






















































































































































































































STATE OF KANSAS 

COUNTY OF SHAWNEE 

VERIFICATION 

) 

) ss: 
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I, Niki Christopher, oflawful age, being first duly sworn upon her oath states: 

That she is an attorney for the Citizens' Utility Ratepayer Board, that she has read 
the above and foregoing document, and, upon information and belief, states that the 
matters therein appearing are true and 

Niki Christopher 

SUBSCRIBED AND SWORN to before me this 2nd day of December, 2010. 

i1i , DELLA J. SMITH 
Notart Public - State of Kansas 

My Appl. Expires January 26, 2013 

My Commission expires: 01-26-2013. 



Citizens' Utility Ratepayer Board 
Board Members: 
Nancy Jackson, Chair 
A. W. Dirks, Vice--Chair 
Carol I. Faucher, Member 
Stephanie Kelton, Member 
Kenneth Baker, Member 

Susan K. Duffy 
Executive Director 
1500 SW Arrowhead Road 
Topeka, KS 66604 
(via e-mail) 

In re: 08-GIMX-1142-GIV 

Dear Ms. Duffy: 

~ 
~ 

State of Kansas 
}If ark Parkinson, Governor 

December 02, 2010 
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David Springe, Consumer Counsel 
1500 S.W. Arrowhead Road 
Topeka, Kansas 66604-4027 
Phone: (785) 271-3200 
Fax: (785) 271-3116 
http://curb.kansas.gov 

On behalf of the Citizens' Utility Ratepayer Board (CURB), please accept the Sworn Affidavit of 
Michaell. Majoros, Jr., as CURB's response to the request of the Commission in its October 11, 
2010 Order for comments on depreciation issues. 

Si/U-

David Springe #15619 
Niki Christopher #19311 
Citizens' Utility Ratepayer Board 
1500 SW Arrowhead Road 
Topeka, KS 66604 
(785) 271-3200 
(785) 271-3116 Fax 

cc: Parties of Record 
Attachment 



VERIFICATION 

STATE OF DISTRICT OF COLUMBIA ) ss: 
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I, Michael J. Majoros, Jr., of lawful age, being first duly sworn upon his oath 
states: 

That he is a consultant for the Citizens' Utility Ratepayer Board, that he has read 
and is familiar with the foregoing testimony, and, upon information and belief, states that 
the matters therein appearing are true and correct. 

SUBSCRIBED AND SWORN to before e this _!_day of December, 2010. 

~i~ -

DONNA ANN JEFFRIES 
• • • NOTARY PUBLIC DISTRICT OF COLUMBIA 

My Comm1ss10n exptres:MvCommlsslon Expires July 14, 201s 
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CERTIFICATE OF SERVICE 

08-GIMX-1142-GIV 

I, the undersigned, hereby certify that a true and correct copy of the above and 
foregoing document was placed in the United States mail, postage prepaid, electronic 
service, or hand-delivered this 2nd day of December, 2010, to the following: 

JAMES G. FLAHERTY, ATTORNEY 
ANDERSON & BYRD, L.L.P. 
216 SOUTH HICKORY 
PO BOX 17 
OTTAWA, KS 66067 
Fax: 785-242-12H 
jflaherty@andersonbyrd.com 

ELLEN T WEAVER 
ATMOS ENERGY 
STE 1800 
5430 LBJ FREEWAY 
P 0 BOX 650205 
DALLAS, TX 75265-0205 
ellen.weaver@atrnosenergy.com 

MARGARET A (MEG) MCGILL, REGULATORY MANAGER 
BLACK HILLS/KANSAS GAS UTILITY COMPANY, LLC 
D/B/A BLACK HILLS ENERGY 
BLACK HILLS UTILITY HOLDINGS INC 
1815 CAPITOL AVE 
OMAHA, NE 68102 
Fax: 402-221-2501 
margaret.mcgill@blackhillscorp.com 

LAURIE DELANO 
EMPIRE DISTRICT ELECTRIC COMPANY 
602 S JOPLIN AVE (64801) 
PO BOX 127 
JOPLIN, MO 64802 
Fax: 417-625-5169 
ldelano@ernpiredistrict.com 

CURTIS D. BLANC, SR. DIR. REG. AFFAIRS 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX 418679 
KANSAS CITY, MO 64141-9679 
Fax: 816-556-2787 
curtis.blanc@kcpl.com 

MARY TURNER, DIRECTOR, REGULATORY AFFAIRS 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX 418679 
KANSAS CITY, MO 64141-9679 
Fax: 816-556-2110 
mary.turner@kcpl.com 

JOE T. CHRISTIAN 
ATMOS ENERGY 
5420 LBJ FREEWAY (75240) 
STE 160 
P 0 BOX 650205 
DALLAS, TX 75265-0205 
joe.christian@atmosenergy.com 

KAREN P WILKES 
ATMOS ENERGY CORPORATION 
1555 BLAKE ST 400 
DENVER, CO 80202 
karen.wilkes@atmosenergy.com 

GLENDA CAFER, ATTORNEY 
CAPER LAW OFFICE, L.L.C. 
3321 SW 6TH STREET 
TOPEKA, KS 66606 
Fax: 785-271-9993 
gcafer@sbcglobal.net 

KELLY WALTERS, VICE PRESIDENT 
EMPIRE DISTRICT ELECTRIC COMPANY 
602 S JOPLIN AVE (64801) 
PO BOX 127 
JOPLIN, MO 64802 
Fax: 417-625-5173 
kwalters@ernpiredistrict.com 

DENISE M. BUFFINGTON, CORPORATE COUNSEL 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX 418679 
KANSAS CITY, MO 64141-9679 
Fax: 816-556-2787 
denise.buffington@kcpl.com 

DANA BRADBURY, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3167 
d.bradbury@kcc.ks.gov 
**** Hand Deliver **** 



CERTIFICATE OF SERVICE 
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08-GIMX-1142-GIV 

TERRI PEMBERTON, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3354 
t.pemberton@kcc.ks.gov 
**** Hand Deliver **** 

WALKER HENDRIX, DIR, REG LAW 
KANSAS GAS SERVICE, A DIVISION OF ONEOK, 
INC. 
7421 W 129TH STREET STE 300 (66213) 
PO BOX 25957 
SHAWNEE MISSION, KS 66225-9835 
Fax: 913-319-8622 
whendrix@oneok.com 

PATRICK PARKE, VP CUSTOMER SERVICE 
MIDWEST ENERGY, INC. 
1330 CANTERBURY ROAD 
PO BOX 898 
HAYS, KS 67601-0898 
Fax: 785-625-1494 
patparke@mwenergy.com 

MARK D. CALCARA, GENERAL COUNSEL 
SUNFLOWER ELECTRIC POWER CORPORATION 
301 W. 13TH 
PO BOX 1020 (67601-1020) 
HAYS, KS 67601 
Fax: 785-623-3395 
mcalcara@sunflower.net 

KEEN K. BRANTLEY, ATTORNEY 
WALLACE, BRANTLEY & SHIRLEY 
325 MAIN STREET 
PO BOX 605 
SCOTT CITY, KS 67871 
Fax: 620-872-2203 
kbrantley@wbsnet.org 

MARTIN J. BREGMAN, EXEC DIR, LAW 
WESTAR ENERGY, INC. 
818 S KANSAS AVENUE 
PO BOX 889 
TOPEKA, KS 66601-0889 
Fax: 785-575-8136 
marty.bregman@westarenergy.com 

JOHN P. DECOURSEY, DIRECTOR, LAW 
KANSAS GAS SERVICE, A DIVISION OF ONEOK, 
INC. 
7421 W 129TH STREET STE 300 (66213) 
PO BOX 25957 
SHAWNEE MISSION, KS 66225-9835 
Fax: 913-319-8622 
jdecoursey@kgas.com 

TOM MEIS, VICE PRESIDENT FINANCE, CFO 
MIDWEST ENERGY, INC. 
1330 CANTERBURY ROAD 
PO BOX 898 
HAYS, KS 67601-0898 
Fax: 785-625-1494 
tmeis@mwenergy.com 

SUSAN B CUNNINGHAM, COUNSEL 
SNR DENTON US LLP 
7028 SW 69TH ST 
AUBURN, KS 66402-9421 
Fax: 816-531-7545 
susan.cunningham@snrdenton.com 

THOMAS K. HESTERMANN, MANAGER, REGULATORY 
RELATIONS 
SUNFLOWER ELECTRIC POWER CORPORATION 
301 W. 13TH 
PO BOX 1020 (67601-1020) 
HAYS, KS 67601 
Fax: 785-623-3373 
tkhesterrnann@sunflower.net 

LINDSAY A. SHEPARD, ATTORNEY 
WATKINS CALCARA CHTD. 
1321 MAIN STREET SUITE 300 
PO DRAWER 1110 
GREAT BEND, KS 67530 
Fax: 620-792-2775 
lshepard@wcrf.com 

CATHRYN J. DINGES, CORPORATE COUNSEL 
WESTAR ENERGY, INC. 
818 S KANSAS AVENUE 
PO BOX 889 
TOPEKA, KS 66601-0889 
Fax: 785-575-8136 
cathy.dinges@westarenergy.com 

tlffi~ 
Della Smith 



Citizens' Utility Ratepayer Board 
Board Members: 
Nancy Jackson, Chair 
A. W. Dirks, Vice-Chair 
Carol I. Faucher, Member 
Stephanie Kelton, Member 
Kenneth Baker, Member 

Susan K. Duffy 
Executive Director 
1500 SW Arrowhead Road 
Topeka, KS 66604 
(via e-mail) 

In re: 08-GIMX-1142-GIV 

Dear Ms. Duffy: 

. 

-
State of Kansas 

Mark Parkinson, Governor 

December 02, 2010 
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David Springe, Consumer Counsel 
1500 S.W. Arrowhead Road 
Topeka, .Kansas 66604-4027 
Phone: (785) 271-3200 
Fax: (785) 271-3116 
http://curb.kansas.gov 

~T'.""i: r.nRPflflhTr~~ COMM!~''nr 1 

C<E\~ n 2 2010 
<?:.-: ... ~ 
,,~· .--- IJ'#/ 

On behalf of the Citizens' Utility Ratepayer Board (CURB), please accept for filing CURB's 
corrections to Sworn Affidavit of Michael J. Majoros, Jr., which requests that the Commission 
permit CURB to 1) add the cover letter that should have been filed with the Sworn Affidavit of 
Michael I. Majoros, Jr., which CURB filed with the Commission on December 01, 2010 and 2) 
substitute a corrected verification of Michael J. Majoros, Jr. to replace the verification that was 
filed with the Sworn Affidavit in reference to the above docket. CURB will provide a copy of 
this filing via email to all parties on the service list and include the pages attached herein. 

Thank you for your assistance and attention to this matter. 

s~ ~~~~~~ 

David Springe #15619 
Niki Christopher #19311 
Citizens' Utility Ratepayer Board 
1500 SW Arrowhead Road 
Topeka, KS 66604 
(785) 271-3200 
(785) 271-3116 Fax 

cc: Parties of Record 
Attachment 



STAlEGllRPORAilONCOMMJSSIOI l 
BEFORE THE STATE CORPORATION COMMISSION 

OF THE STATE OF KANSAS oEc o 1 zmo 

~~· In the Matter of a General Investigation into 
Depreciation Issues 

) 
) Docket No. 08-GIMX-1142-GIV 

COMMENTS OF BLACK HILLS ENERGY 

COMES NOW Black Hills/Kansas Gas Utility Company, LLC, d/b/a Black Hills Energy 

("Black Hills"), and pursuant to the Order Scheduling Comments and Designating Prehearing Officer 

issued by the Kansas Corporation Commission ("Commission") dated May 26, 2010, ("Scheduling 

Order") and the Prehearing Officer's Orders Granting Motions for Extension of Time dated June 28, 

2010, and September 24, 2010, files its comments relating to 

(1) the three (3) depreciation issues identified by the Commission Staff ("Staff''); 

(2) the developments that have occurred since Staffs Report was filed on June 30, 2008 
that may affect the need to address the depreciation issues identified by Staff or other 
depreciation issues; 

(3) the Commission's request that the parties state their opinion regarding whether issues 
that have been identified are best addressed in individual company proceedings or as 
part of this general investigation into depreciation; and 

( 4) the Commission's request that the parties suggest a procedure and timetable for 
conducting its investigation after comments have been filed. 

I. INTRODUCTION 

I. The Staff filed its motion to open this generic docket relating to depreciation issues on 

June 30, 2008, ("Staff Motion"). Staff urged the Commission to conduct an investigation and 

establish policy for natural gas and electric utilities with respect to three (3) depreciation issues: 

(I) the appropriate treatment of non-legal Asset Retirement Obligations ("AROs"); 

(2) the establishment of a general policy regarding terminal net salvage in connection with 
decommissioning of electric generating facilities; and 
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(3) the use of the Equal Life Group ("ELG") methodology for determining life expectancy 
of assets for calculating depreciation rates. Staff Motion ~~3-7. 

The Staff included a summary of each of the depreciation issues, including the identification of recent 

cases where these depreciation issues had been before this and other public utility commissions. Staff 

Motion ~~3-7. The Staff suggested that the Commission allow the utilities an opportunity to respond 

to the Staff Motion and to propose a procedure and timetable for the Commission to follow in this 

case. Staff Motion ~8. 

2. On May26, 2010, the Commission issued its Scheduling Order in this matter. It asked 

the utilities to file comments relating to the four items mentioned in the opening paragraph of these 

comments by June 30, 2010, and reply comments by August 5, 2010. Scheduling Order ~~16-30. 

The dates to file comments were subsequently extended to December 1, 20 I 0, and December 22, 

2010, respectively. 

3. Black Hills addresses the relevant depreciation issues and the other procedural issues 

raised by the Staff and the Commission in its comments. 

4. Black Hills has retained Thomas J. Sullivan, an outside consultant and expert on utility 

depreciation issues to assist it in this docket. Mr. Sullivan's comments regarding the relevant 

depreciation issues are incorporated herein. Mr. Sullivan is employed by Black & Veatch Corporation 

as Director in the Enterprise Consulting Division ,which provides depreciation consulting services to 

utility companies. Mr. Sullivan is responsible for conducting depreciation, valuation and original cost 

studies, determining service life and salvage estimates, conducting final reviews, presenting 

recommended depreciation rates and supporting such rates before state and federal regulatory 

agencies. Mr. Sullivan has been doing such consulting since 1980. He is a registered Professional 

Engineer in the State of Missouri. He is a member of the American Society of Civil Engineers. Mr. 

2 
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Sullivan has a Bachelor of Science degree in Civil Engineering from the University of Missouri-Rolla 

and a Master of Business Administration from the University of Missouri-Kansas City. Mr. Sullivan 

has presented expert testimony regarding utility depreciation issues in several states, including 

Missouri, Texas, and Wyoming. 

II. DEPRECIATION ISSUES IDENTIFIED BY THE STAFF AND THE DEVELOPMENTS 

THAT HAVE OCCURRED SINCE STAFF'S REPORT WAS FILED ON JUNE 30, 

2008, THAT MAY AFFECT THE NEED TO ADDRESS THOSE DEPRECIATION 

ISSUES 

A. WHEN THE EQUAL LIFE GROUP("ELG") METHODOLOGY IS APPROPRIATE 

FOR DETERMINING LIFE EXPECTANCY OF ASSETS FOR CALCULATION 

DEPRECIATION RATES 

5. According to Mr. Sullivan the calculation used in the ELG method produces 

depreciation rates that usually change overtime and usually produces depreciation rates that are higher 

when plant is relatively young and the plant balances are growing. The depreciation rate is usually 

not a straight line depreciation rate because the depreciation rate is dependent upon the Iowa curve 

used and the best fit Iowa curve is rarely a straight line "curve." The ELG method produces an 

accelerated depreciation rate. Generally speaking, the ELG method is probably more precise, but it 

also requires very precise accounting, more precise aggregating of assets into more homogeneous 

groups than is usually done when rates are based only on FERC accounts, and more frequent adjusting 

of the annual depreciation rates since the ELG depreciation rates usually decline as the plant account 

matures. 

6. Use of the ELG method should be allowed where utilities propose it and can support 

its use. But ELG should not be a Commission requirement nor should utilities be required to provide 

results using both the ELG and ALG methods. The default method should be ALG with ELG being 

an option. 

3 
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III. WHETHER THE DEPRECIATION ISSUES THAT HA VE BEEN IDENTIFIED IN THIS 

GENERAL INVESTIGATION ARE BEST ADDRESSED IN INDIVIDUAL COMPANY 

PROCEEDINGS OR AS PART OF TIDS GENERAL INVESTIGATION INTO 
DEPRECIATION 

7. The Commission requested that the parties address whether the depreciation issues 

identified in this general investigation are best addressed in individual company proceedings or as part 

of this general investigation into depreciation. Black Hills has no objection to the Commission 

establishing a general policy with respect to the deprecation issues that are the subject matter of this 

general investigation. However, with most policies relating to utility regulation, the Commission 

should allow for some flexibility that would allow a utility the ability to apply for a different treatment 

or different methodology relating to the setting of its depreciation rates if it can demonstrate to the 

Commission (the utility would have the burden of proof) that said treatment or methodology, even 

though different from those approved in this general investigation, result in reasonable depreciation 

rates and overall just and reasonable rates to the utility's customers. 

IV. A PROCEDURE AND TIMETABLE FOR THE COMMISSION TO CONDUCT ITS 

INVESTIGATION AFTER COMMENTS HA VE BEEN FILED 

8. The Commission requested that the parties suggest a procedure and timetable for the 

Commission to adopt in conducting its investigation in this docket after the initial and reply comments 

have been filed. Black Hills proposes that after the initial and reply comments are filed and reviewed 

by the Commission, that the Commission schedule a prehearing conference in this docket. At the 

prehearing conference the parties can confer with each other and with the prehearing officer to 

determine if a consensus can be reached with respect to a procedure and timetable for the Commission 

to adopt in conducting its investigation in this docket. If no consensus can be reached by the parties, 

then they can submit their proposed procedure and timetable to the prehearing officer for submission 

4 



to the Commission for its decision. 

V. CONCLUSION 
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9. In conclusion, Black Hills respectfully submits that based upon the reasons set forth 

herein that the Commission ultimately find that: 

(!) Use of the ELG method should be allowed where utilities propose it and can 
support its use. But ELG should not be a Commission requirement nor should 
utilities be required to provide results using both the ELG and ALG methods. 
The default method should be ALG with ELG being an option; 

(2) the Commission can establish a general policy with respect to the depreciation 
issues raised in this general investigation provided however, the Commission 
allows for some flexibility that would allow a utility the ability to apply for a 
different treatment or different methodology relating to the setting of its 
depreciation rates if it can demonstrate to the Commission that said treatment 
or methodology, even though different from those approved in this general 
investigation, result in reasonable depreciation rates and overall just and 
reasonable rates to the utility's customers; and 

(3) the Commission should schedule a pre hearing conference after receiving initial 
and reply comments to allow the parties to confer to determine if a consensus 
can be reached with respect to a procedure and timetable for the Commission 
to adopt in conducting its investigation in this docket. 

Respectfully submitted, 

s . Fl erty, #11177 
ERSO & BYRD, LLP 
. Hi ry, P. 0. Box 17 

Ottawa, Kansas 66067 
(785) 242-1234, telephone 
(785) 242-1279, facsimile 
j flahertylalandersonbyrd.com 
Attorneys for Black Hills/Kansas Gas Utility Company, 
LLC, d/b/a Black Hills Energy 

5 



VERIFICATION 

STATE OF KANSAS ) 
)ss: 

COUNTY OF FRANKLIN ) 

James G. Flaherty, of lawful age, being first duly sworn on oath, states: 
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That he is the attorney for Black Hills/Kansas Gas Utility Company, LLC, d/b/a Black Hills 

Energy, named in the foregoing Comments and is duly authorized to make this affidavit; that he has 

read the foregoing Comments, and knows the contents thereof; and that the facts set forth therein are 

true and correct to the best of his knowledge, information and belief. 

SUBSCRIBED AND SWORN to before me this 1" day of December, 2010. 

J\OTARY PUBLIC-. State of Kansas 
RONOA ~)jS'4lj'A2/) 

Mt A:;pt. Expires :;.JJ?lbj fl/ 
I I ~JfCh~ 

Notary Public 
Appointment/Commission Expires: 

6 
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CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing 
Comments of Black Hills Energy was served by electronic mail this I" day of December, 20 I 0, to the 
following parties who have waived receipt of follow-up hard copies: 

JOE T. CHRISTIAN 
ATMOS ENERGY 
P 0 BOX 650205 
DALLAS, TX 75265-0205 
joe.christian@atmosenerqy.com 

ELLEN T WEAVER 
ATMOS ENERGY 
STE 1800 
5430 LBJ FREEWAY 
P 0 BOX 650205 
DALLAS, TX 75265-0205 
ellen.weaver@atmosenerqy.com 

KAREN P WILKES 
ATMOS ENERGY CORPORATION 
1555 BLAKE ST 400 
DENVER, CO 80202 
karen.wilkes@atmosenergy.com 

MARGARET A MCGILL 
REGULATORY MANAGER 
BLACK HILLS UTILITY HOLDINGS INC 
1815 CAPITOL AVE 
OMAHA, NE 68102 
margaret.mcqill@blackhillscoro.com 

GLENDA CAFER 
CAFER LAW OFFICE, L.L.C. 
3321 SW 6TH STREET 
TOPEKA, KS 66606 
gcafer@sbcglobal.net 

NIKI CHRISTOPHER 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
n.christopher@curb.kansas.gov 

C. STEVEN RARRICK, ATTORNEY 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
s.rarrick@curb.kansas.gov 

DELLA SMITH 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
d.smith@curb.kansas.gov 

DAVID SPRINGE, CONSUMER COUNSEL 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
d.springe@curb.kansas.gov 

LAURIE DELANO 
EMPIRE DISTRICT ELECTRIC COMPANY 
602 S JOPLIN AVE (64801) 
PO BOX 127 
JOPLIN, MO 64802 
ldelano@empiredistrict.com 

KELLY WALTERS, VICE PRESIDENT 
EMPIRE DISTRICT ELECTRIC COMPANY 
602 S JOPLIN AVE (64801) 
PO BOX 127 
JOPLIN, MO 64802 
kwalters@empiredistrict.com 

CURTIS D. BLANC 
SR. DIR. REG. AFFAIRS 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX 418679 
KANSAS CITY, MO 64141-9679 
curtis.blanc@kcpl.com 

DENISE M. BUFFINGTON 
CORPORATE COUNSEL 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX 418679 
KANSAS CITY, MO 64141-9679 
denise.buffinqton@kcpl.com 

MARY TURNER, DIRECTOR 
REGULATORY AFFAIRS 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX 418679 
KANSAS CITY, MO 64141-9679 
mary. turner@kcpl.com 



DANA BRADBURY, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
d.bradburv@kcc.ks.gov 

TERRI PEMBERTON, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
t.pemberton@kcc.ks.gov 

JOHN P. DECOURSEY 
DIRECTOR, LAW 
KANSAS GAS SERVICE, 
A DIVISION OF ONEOK, INC. 
7421W129TH STREET STE 300 (66213) 
PO BOX25957 
SHAWNEE MISSION, KS 66225-9835 
jdecoursey@kqas.com 

WALKER HENDRIX, DIR, REG LAW 
KANSAS GAS SERVICE, 
A DIVISION OF ONEOK, INC. 
7421 W 129TH STREET STE 300 (66213) 
PO BOX25957 
SHAWNEE MISSION, KS 66225-9835 
whendrix@oneok.com 

TOM MEIS 
VICE PRESIDENT FINANCE, CFO 
MIDWEST ENERGY, INC. 
1330 CANTERBURY ROAD 
POBOX898 
HAYS, KS 67601-0898 
tommeis@mweneray.com 

PATRICK PARKE, VP CUSTOMER SERVICE 
MIDWEST ENERGY, INC. 
1330 CANTERBURY ROAD 
POBOX898 
HAYS, KS 67601-0898 
patparke@mwenergy.com 

SUSAN B CUNNINGHAM, COUNSEL 
SNR DENTON US LLP 
7028 SW 69TH ST 
AUBURN, KS 66402-9421 
scunningham@sonnenschein.com 
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MARK D. CALCARA, GENERAL COUNSEL 
SUNFLOWER ELECTRIC POWER CORP. 
301W.13TH 
PO BOX 1020 (67601-1020) 
HAYS, KS 67601 
mcalcara@sunflower.net 

THOMAS K. HESTERMANN 
MANAGER, REGULATORY RELATIONS 
SUNFLOWER ELECTRIC POWER CORP. 
301W.13TH 
PO BOX 1020 (67601-1020) 
HAYS, KS 67601 
tkhestermann@sunflower.net 

KEEN K. BRANTLEY, ATTORNEY 
WALLACE, BRANTLEY & SHIRLEY 
325 MAIN STREET 
PO BOX605 
SCOTT CITY, KS 67871 
kbrantley@sbsnet.org 

LINDSAY A SHEPARD, ATTORNEY 
WATKINS CALCARACHTD. 
1321 MAIN STREET SUITE 300 
PO DRAWER 1110 
GREAT BEND, KS 67530 
lshepard@wcrf.com 

MARTIN J. BREGMAN, EXEC DIR, LAW 
WESTAR ENERGY, INC. 
818 S KANSAS AVENUE 
POBOX889 
TOPEKA, KS 66601-0889 
marty.bregman@westarenergy.com 

CATHRYN J. DINGES, CORPORATE COUNSEL 
WESTAR ENERGY, INC. 
818 S KANSAS AVENUE 
POBOX889 
TOPEKA, KS 66601-0889 
cathy.dinges@westarenergy.com 



LAW OFFICES OF 

ANDERSON &f BYRD 

JOHN L. RICHESON 

JAMES G. FLAHERTY 

R. SCOTT RYBURN 

KEm-t A. BROCK 

Sent by Facsimile 
Original Mailed 1211110 

Ms. Susan K. Duffy 
Executive Director 
Kansas Corporation Commission 
1500 S, W. Arrowhead Road 
Topeka, Kansas 66604-4027 

Re: Depreciation Issues 

A Limited Liability Parlnershlp 

216 s. HtCKORY,P. o. Box 17 
OTTAWA, KANSAS 66067 

(785) 242-1234, Telephone 
(785) 242-1279, Facsimile 

www.andersonbyrd.com 

December 1, 2010 

Docket No. 08-GIMX-1142-GIV 

Dear Ms. Duffy: 
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ROBERT A ANDERSON 

(1920-1994) 

RICHARD C. BYRD 
(1920-2008) 

Please file the enclosed Comments on behalf of Black Hills Energy in the above captioned 
matter. I would appreciate receiving a file stamped copy of this cover letter as well as a file stamped 
copy of the Comments for my files. An envelope is included for your convenience. 

Thank you for your assistance. If you have any questions, please call. 

JG:ilrf) 
Enc'ibsure 

Sincerely, 

J~G-~ 

James G. Flaherty 
jflahertv(iiJ.andersonbvrdcon1 



BEFORE THE STATE CORPORATION COMMISSION 
OF THE STATE OF KANSAS 
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In the Matter of a General Investigation into 
Depreciation Issues 

) 
) Docket No. 08-GIMX-1142-GIV 

REPLY COMMENTS OF BLACK HILLS ENERGY 

COlvffiS NOW Black Hills/Kansas Gas Utility Company, LLC, d/b/a Black Hills Energy 

("Black Hills"), and pursuant to the Order Scheduling Comments and Designating Prehearing Officer 

issued by the Kansas Corporation Commission ("Commission") dated May 26, 2010, ("Scheduling 

Order") and the Prehearing Officer's Orders Granting Motions for Extension of Time dated June 28, 

2010, and September 24, 2010, files its reply comments relating to: 

(1) Staff and CURB's comments relating to when the Equal Life Group ("ELG") 
methodology is appropriate for determining life expectancy of assets for calculating 
depreciation rates; 

(2) the parties' suggestions on whether depreciation issues should be addressed generically 
or on a case-by-case basis; and 

(3) the parties' suggestions relating to a procedure and timetable for conducting the 
Commission's investigation after comments have been filed. 

I. THE USE OF EQUAL LIFE GROUP METHODOLOGY IN CALCULATING 
DEPRECIATION RATES 

1. As indicated in Black Hills' Comments filed on December l, 2010, the calculation used 

in the ELG method produces depreciation rates that usually change over time and usually produces 

depreciation rates that are higher when plant is relatively young and the plant balances are growing. 

The depreciation rate is usually not a straight line depreciation rate because the depreciation rate is 

dependent upon the Iowa curve used and the best fit Iowa curve is rarely a straight line "curve." The 

ELG method produces an accelerated depreciation rate. Generally speaking, the ELG method is 
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probably more precise, but it also requires very precise accounting, more precise aggregating of assets 

into more homogeneous groups than is usually done when rates are based only on FERC accounts, and 

more frequent adjusting of the annual depreciation rates since the ELG depreciation rates usually 

decline as the plant account matures. This is why Black Hills contended in its Comments filed on 

December 1, 2010, that use of the ELG method should be allowed where utilities propose it and can 

support its use, and that ELG should not be a Commission requirement, nor should utilities be required 

to provide results using both the ELG and Average Life Group (" ALG") methods. The default method 

should be ALG with ELG being an option. 

2. The Staff and CURB express similar concerns with the .ELG method that Black Hills 

expressed in its Comments. However, Staffs recommendations that the ELG method be rejected goes 

too far. While the methodology introduces issues and challenges that do not occur using an ALG 

calculation, the method should be allowed if employed properly. Black Hills has not historically used 

this method because of the additional administrative and regulatory burden that would be necessary 

for the method to be employed properly. If the method is not managed properly (i.e., rates are set 

based on the method and then not changed for long periods), the utility faces the possibility of 

depreciating away rate base fairly quickly. However, when used properly, the ELG methodology is 

a reasonable method to use in calculating depreciation rates and utilities should not be precluded from 

using said method. 

II. THECOMMISSIONSHOULDALLOWSOMEFLEXIBILITYTOALLOWUTILITIES 
THE ABILITY TO APPLY FOR A DIFFERENT TREATMENT OR DIFFERENT 
METHODOLOGY RELATING TO SETTING DEPRECIATION RATES 

3. The Commission requested that the parties address whether the depreciation issues 

identified in this general investigation are best addressed in individual company proceedings or as part 

of this general investigation into depreciation. Black Hills indicated in its Comments it has no 

2 
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objection to the Commission establishing a general policy with respect to the deprecation issues that 

are the subject matter of this general investigation. However, with most policies relating to utility 

regulation, the Commission should allow for some flexibility that would allow a utility the ability to 

apply for a different treatment or different methodology relating to the setting ofits depreciation rates 

if it can demonstrate to the Commission (the utility would have the burden of proof) that said 

treatment or methodology, even though different from those approved in this general investigation, 

result in reasonable depreciation rates and overall just and reasonable rates to the utility's customers. 

Neither Staff nor CURB specifically addressed this issue in its comments. Accordingly, in 

establishing any policy in this general investigation, the Commission should allow the utilities the 

flexibility to vary from said policy when the circumstances warrant. 

III. A PROCEDURE AND TIMETABLE FOR THE COMMISSION TO CONDUCT ITS 
INVESTIGATION AFTER COMMENTS HA VE BEEN FILED 

4. The Commission requested that the parties suggest a procedure and timetable for the 

Commission to adopt in conducting its investigation in this docket after the initial and reply comments 

have been filed. Neither Staff nor CURB provided any response to this issue. Otherutilities requested 

an evidentiary hearing on this matter. Black Hills has no objection to the Commission setting an 

evidentiary hearing. However, Black Hills still proposes the best way to proceed is that after the initial 

and reply comments are filed and reviewed by the Commission, the Commission schedule a 

prehearing conference in this docket. At the prehearing conference the parties can confer with each 

other and with the prehearing officer to determine if a consensus can be reached with respect to a 

procedure and timetable for the Commission to adopt in conducting its investigation in this docket. 

If no consensus can be reached by the parties, then they can submit their proposed procedure and 

timetable to the prehearing officer for submission to the Commission for its decision. 

3 



IV. CONCLUSION 
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5. In conclusion, Black Hills respectfully submits that based upon the reasons set forth 

herein and in its initial comments that the Commission ultimately find that: 

(I) Use of the ELG method should be allowed where utilities propose it and can 
support its use. But ELG should not be a Commission requirement nor should 
utilities be required to provide results using both the ELG and ALG methods. 
The default method should be ALG with ELG being an option; 

(2) the Commission can establish a general policy with respect to the depreciation 
issues raised in this general investigation provided however, the Commission 
allows for some flexibility that would allow a utility the ability to apply for a 
different treatment or different methodology relating to the setting of its 
depreciation rates if it can demonstrate to the Commission that said treatment 
or methodology, even though different from those approved in this general 
investigation, result in reasonable depreciation rates and overall just and 
reasonable rates to the utility's customers; and 

(3) the Commission should schedule a prehearing conference after receiving initial 
and reply comments to allow the parties to confer to determine if a consensus 
can be reached with respect to a procedure and timetable for the Commission 
to adopt in conducting its investigation in this docket. 

Respectfully submitted, 

James . laherty, l 1177 
ANDE SON & YRD, LLP 
216 S. 'cko . 0. Box 17 
Ottawa, Kansas 66067 
(785) 242-1234, telephone 
(785) 242-1279, facsimile 
jflaherty@andersonbvrd.com 
Attorneys for Black Hills/Kansas Gas Utility Company, 
LLC, d/b/a Black Hills Energy 

4 



VERIFICATION 

STATE OF KANSAS ) 
)ss: 

COUNTY OF FRANKLIN ) 

James G. Flaherty, oflawful age, being first duly sworn on oath, states: 
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That he is the attorney for Black Hills/Kansas Gas Utility Company, LLC, d/b/a Black Hills 

Energy, named in the foregoing Reply Comments and is duly authorized to make this affidavit; that 

he has read the foregoing Reply Comments, and knows the contents thereof; and that the facts set forth 

therein are true and correct to the best of his knowledge, information and belie£ 

SUBSCRIBED AND SWORN to before me this 24th day of January, 2011. 

. ·~--·- .ffAR~~~CRQ~~~~I Kar:s<J: ! 
App!, E>pires .S (.915 ~Ql!f 

........ 

~~~ 
Notary Public 

Appointment/Commission Expires: 

5 
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CERTIFICATE OF SERVICE 

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing Reply 
Comments of Black Hills Energy was served by electronic mail this 24'h day of January, 2011, to the 
following parties who have waived receipt of follow-up hard copies: 

JOE T. CHRISTIAN 
ATMOS ENERGY 
P O BOX 650205 
DALLAS, TX 75265-0205 
joe.christian@atmoseneroy.com 

ELLEN T WEAVER 
ATMOS ENERGY 
STE 1800 
5430 LBJ FREEWAY 
P 0 BOX 650205 
DALLAS, TX 75265-0205 
ellen.weaver@atmoseneroy.com 

KAREN P WILKES 
ATMOS ENERGY CORPORATION 
1555 BLAKE ST 400 
DENVER, CO 80202 
karen.wilkes@atmosenergy.com 

MARGARET A MCGILL 
REGULATORY MANAGER 
BLACK HILLS UTILITY HOLDINGS INC 
1815 CAPITOL AVE 
OMAHA, NE 68102 
margaret.mcgill@blackhillscorp.com 

GLENDA CAFER 
CAFER LAW OFFICE, L.L.C. 
3321 SW 6TH STREET 
TOPEKA, KS 66606 
gcafer@sbcqlobal.net 

NIKI CHRISTOPHER 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
n.christopher@curb.kansas gay 

C. STEVEN RARRICK, ATTORNEY 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
s.rarrick@curb.kansas.gov 

DELLA SMITH 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
d.smith@curb.kansas.gov 

DAVID SPRINGE, CONSUMER COUNSEL 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
d.springe@curb.kansas.gov 

LAURIE DELANO 
EMPIRE DISTRICT ELECTRIC COMPANY 
602 S JOPLIN AVE (64801) 
PO BOX 127 
JOPLIN, MO 64802 
ldelano@empiredistrict.com 

KELLY WALTERS, VICE PRESIDENT 
EMPIRE DISTRICT ELECTRIC COMPANY 
602 S JOPLIN AVE (64801) 
PO BOX 127 
JOPLIN, MO 64802 
kwalters@empiredistrict.com 

CURTIS D. BLANC 
SR. DIR. REG. AFFAIRS 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX 418679 
KANSAS CITY, MO 64141-9679 
curtis.blanc@kcpl.com 

DENISE M. BUFFINGTON 
CORPORATE COUNSEL 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX418679 
KANSAS CITY, MO 64141-9679 
denise.buffington@kcpl.com 

MARY TURNER, DIRECTOR 
REGULATORY AFFAIRS 
KANSAS CITY POWER & LIGHT COMPANY 
ONE KANSAS CITY PLACE 
1200 MAIN STREET (64105) 
P.O. BOX 418679 
KANSAS CITY, MO 64141-9679 
marv.turner@kcpl.com 
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DANA BRADBURY, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
d.bradburv@kcc.ks.gov 

TERRI PEMBERTON, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
t.pemberton@kcc.ks.gov 

JOHN P. DECOURSEY 
DIRECTOR, LAW 
KANSAS GAS SERVICE, 
A DIVISION OF ONEOK, INC. 

7421 W 129TH STREET STE 300 (66213) 
POBOX25957 
SHAWNEE MISSION, KS 66225-9835 
jdecoursey@kgas.com 

WALKER HENDRIX, DIR, REG LAW 
KANSAS GAS SERVICE, 
A DIVISION OF ONEOK, INC. 
7421 W 129TH STREET STE 300 (66213) 
PO BOX25957 
SHAWNEE MISSION, KS 66225-9835 
whendrix@oneok.com 

TOM MEIS 
VICE PRESIDENT FINANCE, CFO 
MIDWEST ENERGY, INC. 
1330 CANTERBURY ROAD 
PO BOX898 
HAYS, KS 67601-0898 
tommeis@mwenergv.com 

PATRICK PARKE, VP CUSTOMER SERVICE 
MIDWEST ENERGY, INC. 
1330 CANTERBURY ROAD 
POBOX898 
HAYS, KS 67601-0898 
patparke@mwenerqy.com 

SUSAN B CUNNINGHAM, COUNSEL 
SNR DENTON US LLP 
7028 SW 69TH ST 
AUBURN, KS 66402-9421 
scunningham@sonnenschein.com 
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MARK D. CALCARA, GENERAL COUNSEL 
SUNFLOWER ELECTRIC POWER CORP. 
301W.13TH 
PO BOX 1020 (67601-1020) 
HAYS, KS 67601 
mcalcara@sunflower.net 

THOMAS K. HESTERMANN 
MANAGER, REGULATORY RELATIONS 
SUNFLOWER ELECTRIC POWER CORP. 
301 W.13TH 
PO BOX 1020 (67601-1020) 
HAYS, KS 67601 
tkhestermann@sunflower.net 

KEEN K. BRANTLEY, ATTORNEY 
WALLACE, BRANTLEY & SHIRLEY 
325 MAIN STREET 
PO BOX605 
scon CITY, KS 67871 
kbrantley@sbsnet.org 

LINDSAY A. SHEPARD, ATTORNEY 
WATKINS CALCARA CHTD. 
1321 MAIN STREET SUITE 300 
PO DRAWER 1110 
GREAT BEND, KS 67530 
lshepard@wcrf.com 

MARTIN J. BREGMAN, EXEC DIR, LAW 
WESTARENERGY, INC. 
818 S KANSAS AVENUE 
POBOX889 
TOPEKA, KS 66601-0889 
marty.bregman@westareneroy.com 

CATHRYN J. DINGES, CORPORATE COUNSEL 
WESTAR ENERGY, INC. 
818 S KANSAS AVENUE 
POBOX889 
TOPEKA, KS 66601-0889 
cathy.dinges@westarenergy.com 



BLACK HILLS KANSAS GAS 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF SEPTEMBER 30, 2013 

NET ORIGINAL COST 
SURVIVOR SALVAGE ASOF BOOK FUTURE 

ACCOUNT CURVE PERCENT SEPTEMBER 30, 2013 RESERVE ACCRUALS 
{1) {2) {3) (4) (5) (6) 

PRODUCTION PLANT 

336.01 PURIFICATION EQUIPMENT 30 - S2 0 18,718.78 8,359 10,360 

TOTAL PRODUCTION PLANT 16,718.78 8,359 10,360 

TRANSMISSION PLANT 

366.01 STRUCTURES AND IMPROVEMENTS 40 - R2.5 (5) 111,517.87 84,000 33,094 
366.71 STRUCTURES AND IMPROVEMENTS - FARM TAP 40 - R2.5 (5) 8,600.16 7,851 1,179 

MAINS 
367.01 IRON 70- R3 {10) 328,464.43 9,826 351,485 
367.02 PE 65 - S2.5 (10) 880,394.62 110,562 857,872 
367.03 STEEL 70- R1 (10) 22,211,307.67 8,938,567 15,493,871 
367.73 STEEL- FARM TAP 70 - R1 (10) 1,834,272.38 1,224436 793,264 

TOTAL MAINS 25,254,439.10 10,283,391 17,496,492 

368.04 COMPRESSOR STATION EQUIPMENT 35 - S1.5 (5) 21,483.71 4,793 17,765 
369.03 MEASURING AND REGULATING STATION EQUIPMENT 37 - S0.5 (5) 3,312,966.70 1,035,402 2,443,213 
369.73 MEASURING AND REGULATING STATION EQUIPMENT - FARM TAP 37 - S0.5 (5) 51,471.37 22,620 31,425 
371.01 OTHER EQUIPMENT 23 - L3 (1) 108,344.42 31,949 77,479 

TOTAL TRANSMISSION PLANT 28,868,823,33 11,470,006 20,100,647 

DISTRIBUTION PLANT 

375.01 STRUCTURES AND IMPROVEMENTS 35 - R2.5 (5) 161,380.22 29,120 140,329 

MAINS 
376.03 STEEL 60 - R2.5 (10) 24,537,889.82 16,535,529 10,456,150 
376.04 PVC 45- R4 {10) 498,264.92 462,451 85,640 
376.07 OTHER EQUIPMENT 30 - S0.5 0 634,850.83 33,835 601,016 
376.25 PE/PLASTIC 55 - S2 (25) 46,815119.60 15,913,459 42,605,440 

TOTAL MAINS 72,486,125.17 32,945,274 53,748,246 

377.00 COMPRESSOR EQUIPMENT 35-S1.5 (5) 174,659.15 16,849 166,543 
378.00 MEASURING AND REGULATING STATION EQUIPMENT-GENERAL 40 - R2.5 (10) 2,853,293.62 1,194,225 1,944,398 
379.00 MEASURING AND REGULATING STATION EQUIPMENT -CITY GATE 40 - L2.5 (10) 72,795.83 27,933 52,142 

SERVICES 
380.03 STEEL 42 - R2 (40) 4,429,793.99 2,659,732 3,541,980 
380.04 PVC 45- S2 (20) 76,555.53 9,396 82,471 
380.25 PE/PLASTIC 50- R4 (20) 42,509,896.74 17,942,018 33,069,858 

TOTAL SERVICES 47,016,246.26 20,611,146 36,694,309 

CALCULATED 
ANNUAL ACCRUAL 

AMOUNT RATE 
(7) (8)-(7)/(4) 

623 3.33 

623 3.33 

2,179 1.95 
185 2.15 

5,185 1.58 
15,098 1.71 

268,433 1.21 
14,933 0.81 

303,649 1.20 

1,141 5.31 
100,183 3.02 

1,541 2.99 
8,056 7.44 

416,934 1.44 

10,691 6.62 

261,952 1.07 
8,006 1.61 

23,884 3.76 
970 883 2.07 

1,264,725 1.74 

5,242 3.00 
72,147 2.53 

2,552 3.51 

171,640 3.87 
3,566 4.66 

927,039 2.18 

1,102,245 2.34 

COMPOSITE 
REMAINING 

LIFE 
(9)=(6)1(7) 

16.6 

16.6 

15.2 
6.4 

67.8 
56.8 
57.7 
53.1 

57.6 

15.6 
24.4 
20.4 
9.6 

48,2 

13.1 

39.9 
10.7 
25.2 
43.9 

42.5 

31.8 
27.0 
20.4 

20.6 
23.1 
35.7 

33.3 
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BLACK HILLS KANSAS GAS 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF SEPTEMBER 30, 2013 

NET ORIGINAL COST 
SURVIVOR SALVAGE ASOF BOOK FUTURE 

ACCOUNT CURVE PERCENT SEPTEMBER 30, 2013 RESERVE ACCRUALS 
(1J (2J (3J (4J (5J (GJ 

381.00 METERS 30 - L2 0 545,322.39 29,390 515,932 
381.01 METERS-ERT 15 - S2.5 0 7,620,366.32 705,057 6,915,309 
381.23 METERS -AMR I AMI 15 - S2.5 0 682,788.64 119,511 563,278 
382.01 METER INSTALLATIONS 55 - S2.5 (SJ 2,002,791.55 1,505,798 597,133 
383.01 HOUSE REGULATORS 45 - R2.5 (15) 13,340,705.24 2,408,223 12,933,588 
385.01 INDUSTRIAL MEASURING ANO REGULATING STATION EQUIPMENT 55 - R3 (10) 3,620,165.72 1,963,199 2,018,983. 
385.02 INDUSTRIAL METERS - LARGE 35 - S1.5 (SJ 211,317.56 53,884 167,999 
387.00 OTHER EQUIPMENT 28 - L3 0 385,025.65 221,245 163.781 

TOTAL DISTRIBUTION PLANT 151,172,963.32 61,630,854 116,621,970 

GENERAL PLANT 

STRUCTURESANDIMPROVEMENTS 
390.01 OWNED 40- R3 (SJ 6,212,180.65 609,895 5,912,895 
390.51 LEASED 20 - S3 0 56 360.76 30.279 26,082 

TOTAL STRUCTURES AND IMPROVEMENTS 6,268,541.41 640,174 5,938,977 

391.01 OFFICE FURNITURE AND EQUIPMENT - FURNITURE 
FULLY ACCRUED 152,556.37 152,556 0 
AMORTIZED 20- SQ 0 492,860.12 1,892 490,968 
TOTAL FURNITURE 645,416.49 154,448 490.968 

391.03 OFFICE FURNITURE AND EQUIPMENT- COMPUTER HARDWARE 
FULLY ACCRUED 513,276.03 513,276 0 
AMORTIZED 5-SQ 0 606,366.10 3,739 602,627 

TOTAL COMPUTER HARDWARE 1,119,642.13 517.015 602,627 

391.04 OFFICE FURNITURE AND EQUIPMENT - SOFTWARE 7 - S4 0 7,150.62 5.405 1,746 

TOTAL OFFICE FURNITURE AND EQUIPMENT 1,772,209.24 676,868 1,095,341 

TRANSPORTATION EQUIPMENT 
392.01 SUBUNIT 7 - L4 2S 27,324.44 5,533 14,960 
392.02 CARS 4 - L2 2S 161,147.69 24,592 96,269 
392.03 LIGHT TRUCKS 6 - L2 30 1,669,488.62 314,478 854,164 
392.04 MEDIUM TRUCKS 7 - L2 30 1,493,853.29 307,986 737,711 
392.05 HEAVY TRUCKS 10 - L3 30 224,702.29 38,920 118,372 
392.06 TRAILERS 19 - R2 20 150.959.25 42,263 78,504 

TOTAL TRANSPORTATION EQUIPMENT 3,727,475.58 733,772 1,899,980 

393.00 STORES EQUIPMENT 25 - SQ 0 25,828.45 18,570 7,258 

394.00 TOOLS, SHOP AND GARAGE EQUIPMENT 
FULLY ACCRUED 246,816.45 246,816 0 
AMORTIZED 25- SQ 0 1.597,526.68 719.392 878,135 
TOTAL TOOLS, SHOP AND GARAGE EQUIPMENT 1,844,343.13 966,208 878,135 

CALCULATED 
ANNUAL ACCRUAL 

AMOUNT RATE 
(7J (SJ=(7V(41 

18,623 3.42 
528,335 6.93 

41,660 6.10 
14,404 0.72 

358,287 2.69 
48,869 1.35 
6,8n 3.25 
6,527 1.70 

3,461,184 2.30 

165,218 2.66 
1 920 3.41 

167,138 2.67 

0 
54,579 11.07 • 
54,579 8.46 

0 
286,159 47.19. 
286,159 25.56 

1.746 24,42 

342.484 19.33 

3,149 11.52 
47,708 29.61 

220,840 13.23 
185,196 12.40 

19,391 8.63 
8,772 5.81 

485,056 13.01 

68S 2.65. 

0 
41,200 2.58 • 
41,200 2.23 

COMPOSITE 
REMAINING 

LIFE 
(9)=(6V(7l 

27.7 
13.1 
13.5 
41.5 
36.1 
41.3 
24.4 
25.1 

33.5 

35.8 
13.6 

35.5 

9.0 

2.1 

1.0 

3.2 

4.8 
2.0 
3.9 
4.0 
6.1 
8.9 

3.9 

10.6 

21.3 
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395.00 

396.01 
396.02 

397.00 

398.00 

301.00 
302.00 
303.00 
303.01 
303.02 
303.07 
365.01 
365.02 
365.71 
365.72 
374.01 
374.02 
389.01 

BLACK HILLS KANSAS GAS 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF SEPTEMBER 30, 2013 

NET ORIGINAL COST 
SURVIVOR SALVAGE ASOF BOOK FUTURE 

ACCOUNT CURVE PERCENT SEPTEMBER 30, 2013 RESERVE ACCRUALS 
(1) (2) (3) (4) (5) (6) 

LABORATORY EQUIPMENT 
FULLY ACCRUED 16,984.67 16,985 0 
AMORTIZED 20 - SQ 0 47,272.34 35,980 11,292 

TOTAL LABORATORY EQUIPMENT 64,257.01 52,965 11,292 

POWER OPERATED EQUIPMENT 
SHORT LIFE 15 - S1.5 25 206,144.25 100,039 54,569 
LONG LIFE 20 - S2.5 25 376,530.01 106,701 175,697 

TOTAL POWER OPERATED EQUIPMENT 582,674.26 206,740 230.266 

COMMUNICATION EQUIPMENT 
FULLY ACCRUED 165,314.52 165,315 0 
AMORTIZED 15- SQ 0 903,342.12 200,687 702,655 

TOTAL COMMUNICATION EQUIPMENT 1,068,656.64 366,002 702,655 

MISCELLANEOUS EQUIPMENT 
FULLY ACCRUED 12,550.55 12.551 0 
AMORTIZED 15 ·SQ 0 10,218.11 5,725 4,493 

TOTAL MISCELLANEOUS EQUIPMENT 22,768.66 18,276 4,493 

TOTAL GENERAL PLANT 15,376,754.38 3,679,575 10,768,397 

TOTAL DEPRECIABLE PLANT 195,437,279.81 76,988,794 147,501,374 

NONDEPRECIABLE AND ACCOUNTS NOT STUDIED 

ORGANIZATION 186,931.82 130,156 
FRANCHISES AND CONSENTS 74,989.75 65,656 
MISCELLANEOUS INTANGIBLE PLANT 1,039,860.39 108,881 
MISCELLANEOUS INTANGIBLE PLANT- EASEMENTS 1,730,332.20 445,935 
MISCELLANEOUS INTANGIBLE PLANT -TRADEMARKS 181,000.00 575,755 
MISCELLANEOUS INTANGIBLE PLANT - FARM TAP 295,645.70 295,097 
LAND 10,130.51 
LAND RIGHTS 501,788.01 
LAND- FARM TAP 643.94 
LAND RIGHTS- FARM TAP 2,100.26 
LAND 230,634.62 
LAND RIGHTS 154,332.63 
LAND 426,291.73 

TOTAL NONDEPRECIABLE AND ACCOUNTS NOT STUDIED 4,834,681.56 1,621,480 

TOTAL GAS PLANT 200,271,961.37 78,610,274 147,501,374 

*ADDITIONS AS OF JANUARY 1, 2014 WILL UTILIZE THE STANDARD AMORTIZATION RATE. 

Source: Attachment BHKG KCC-90{a) to Data Response KCC-90 

CALCULATED 
ANNUAL ACCRUAL 

AMOUNT RATE 
(7) (8)=(7)1(4) 

0 
731 1.55. 
731 1.14 

4,840 2.35 
10,666 2.83 

15,506 2.66 

0 
135,213 14.97 * 
135,213 12.65 

0 
2795 27.35 • 
2.795 12.28 

1,190,808 7.74 

_1089,549 2.60 

~089,549 

COMPOSITE 
REMAINING 

LIFE 
(9)=(6)1(7) 

15.4 

11.3 
16.5 

14.9 

5.2 

1.6 

9.0 

29.0 

Exhib!L_(MJM-3) 
Page3ol6 



BLACK HILLS UTILITY HOLDINGS, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK DEPRECIATION RESERVE AND 

CALCULATED ANNUAL DEPRECIATION RATES AS OF DECEMBER31, 2012 

N<T BOOK 
SURVIVOR SALVAGE ORIGINAL DEPRECIATION 

ACCOUNT CURVE PERCENT COST RESERVE ,,, ,,, ,,, 
"' "' ELECTRIC PLANT 

GENERAL PLANT 

391.04 OFFICE FURNITURE AND EQUIPMENT· SOFTWARE 10·L4 0 108,440.00 5,299 
392.03 TRANSPORTATION EQUIPMENT· LIGHT TRUCKS 1Q.S2.5 10 54,214.84 19,897 

TOTAL GENERAL PLANT 162,654.84 25,196 

TOTAL ELECTRIC PLANT 162,654.84 25,196 

GAS PLANT 

DISTRIBUTION PLANT 

378.00 MEASURING AND REGULATING STATION EQUIPMENT 35-S2.5 0 137,011,17 18,663 
381.00 METERS 33-R2 {1) 40,955,204.28 9,947.852 
381.01 METERS· ERTS 15-52.5 0 1,493,427.46 78,966 
365.01 INDUSTRIAL MEASURING AND REGULATING STATION EQUIPMENT 31·R1.5 {5) 9,246,076.14 1,644,934 
385.02 INDUSTRIAL MEASURING AND REGULATING STATION EQUIPMENT· INDUSTRIAL METERS 17-Sl 0 1,297,886,96 277,647 
387.00 OTHER EQUIPMENT 16-S2.5 0 31,518.33 13,696 

TOTAL DISTRIBUTION PLANT 53,161,124,34 11,981,780 

GENERAL PLANT 

390.01 STRUCTURES AND IMPROVEMENTS· OWNED 55-R3 0 7,452,812,35 1,307,830 

391.01 OFFICE FURNITURE AND EQUIPMENT· FURNITURE 
FULLY ACCRUED 20.SQ 0 45,351.86 45,352 
AMORTIZED 20.SQ 0 282,820.26 8,813 

TOTAL FURNITURE 328,172.12 54,165 

391.02 OFFICE FURNITURE AND EQUIPMENT· COMPUTERS (PURPA) 5.sQ 0 9,823.86 0 
391.03 OFFICE FURNITURE AND EQUIPMENT· COMPUTER HARDWARE 5-SQ 0 54 654.68 1,654 

TOTALACCOUNT391 392,650,66 55,819 

392.01 TRANSPORTATION EQUIPMENT· SUBUNIT 7-lA 0 5,00 5 
392.02 TRANSPORTATION EQUIPMENT· CARS 7-L4 10 50,014.91 19,890 
392.06 TRANSPORTATION EQUIPMENT· TRAILERS 16·S1.5 10 47167.33 9,666 

TOTAL ACCOUNT 392 97,187.24 29,583 

394.00 TOOLS, SHOP AND GARAGE EQUIPMENT 
FULLY ACCRUED 25-SQ 0 266,653.39 268,653 
AMORTIZED 25-SQ 0 553,279.49 238 892 

TOTAL TOOLS, SHOP AND GARAGE EQUIPMENT 821,932.88 507,545 

395.00 LABORATORY EQUIPMENT 20.SQ 0 213,494.34 112,619 
397.00 COMMUNICATION EQUIPMENT 15-SQ 0 300643.59 147 387 

TOTAL GENERAL PLANT 9,278,721.06 2,160,783 

TOTAL GAS PLANT 62,439,845,40 14,142,563 

COMMON PLANT 

GENERAL PLANT 

390,01 STRUCTURES AND IMPROVEMENTS. OWNED 50-R3 0 104.016.32 13,649 
390,51 STRUCTURES ANO IMPROVEMENTS· LEASED 25-52.5 0 400,974.93 147 759 

TOTAL ACCOUNT 390 504,991,25 161,408 

FUTURE 
ACCRUALS 

"' 

103.141 
28,896 

132,037 

132,037 

118,348 
31,416,904 

1.414.439 
6,063,446 
1,020,240 

17,822 

42,051,199 

6,144,982 

0 
274,007 
274,007 

9,824 
53001 

336,832 

0 
25,123 
32,763 

57,886 

0 
314 387 
314,387 

100,875 
153,257 

7,108,219 

49,159,418 

90,367 
253,216 

343,583 

CALCULATED ANNUAL 
ACCRUAL ACCRUAL 
AMOUNT RATE 

"' (8):(7)/(4) 

10,857 10.01 
4.412 8.14 

15,269 9.39 

15,269 9.39 

4.177 3.05 
1,600.607 3.91 

99,616 6.67 
425,162 4.60 
149.145 11.49 

3 520 11.17 

2,282,227 4.29 

123,402 1.66 

0 
16 089 5.69 
16,089 4.90 

2,183 22.22 
11778 21.55 

30,050 7.65 

0 
6,804 13.60 
2,800 5.94 

9,604 9.86 

0 
43320 7.83 
43,320 5,27 

13,691 6.41 
14 860 4.94 

234,927 2.53 

2,517,154 4,03 

1,841 1.77 
13,051 3.25 

14,892 2.95 

E>ha.il_(l,<,l.l.3) 
Po104ol~ 

COMPOSITE 
REMAINING 

LIFE 
(9}:(6}1(7) 

9.5 
6.5 

28.3 
19.6 
14.2 
19.0 

'·' 5.1 

49.8 

17.0 

•.5 
•. 5 

3.7 
11.7 

7.3 

7.• 
10.3 

49,1 
19.4 



BLACK HILLS UTILITY HOLDINGS, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK DEPRECIATION RESERVE AND 

CALCULATED ANNUAL DEPRECIATION RATES AS OF DECEMBER 31, 2012 

ACCOUNT ,,, 
391.01 OFFICE FURNITURE AND EQUIPMENT 
391.03 OFFICE FURNITURE AND EQUIPMENT· COMPUTER HARDWARE 

FULLY ACCRUED 
AMORTIZED 

TOTAL COMPUTER HARDWARE 

391.04 OFFICE FURNITURE AND EQUIPMENT· SOFTWARE 
391.05 OFFICE FURNITURE AND EQUIPMENT· SYSTEM DEVELOPMENT 

FULLY ACCRUED 

392.01 
392,02 
392.03 

AMORTIZED 
TOTAL SYSTEM DEVELOPMENT 

TOTAL ACCOUNT 391 

TRMISPORTATION EQUIPMENT - SUBUNIT 
TRANSPORTATION EQUIPMENT - CARS 
TRANSPORTATION EQUIPMENT. LIGHT TRUCKS 

TOTAL ACCOUNT 392 

394.00 TOOLS. SHOP AND GARAGE EQUIPMENT 
397,00 COMMUNICATION EQUIPMENT 

FULLY ACCRUED 
AMORTIZED 

TOTAL COMMUNICATION EQU!PMENT 

398.00 MISCELLANEOUS EQUIPMENT 

TOTAL GENERAL PLANT 

TOTAL COMMON PLANT 

NONDEPRECIABLE PLANT 

GAS PLANT 

374.01 LAND 
389.01 LAND 

TOTAL GAS PLANT 

COMMON PLANT 

303.03 MISCELLANEOUS INTANGIBLE PLANT 

TOTAL COMMON PLANT 

TOTAL NONDEPRECIABLE PLANT 

TOTAL ELECTRIC PLANT 

ADDITIONS AS OF JANUARY 1, 2013 WILL UTILIZE THE STANDARD AMORTIZATION RATE 

SURVIVOR 
CURVE -,,-,--
20-SQ 

5-SQ 
5-SQ 

10-L4 

10-SQ 
10-SQ 

7·L4 
7·L4 

10-S2.5 

25-SQ 

1S.SQ 
15-SQ 

20-SQ 

NET 
SALVAGE 
PERCENT -----m 

0 

0 
0 

0 

0 
0 

0 

'° '° 

0 
0 

0 

ORIGINAL 
COST -(4-,--

1,631,501.48 

462,827.74 
2,965,558.71 
3.448,386.45 

72,726,633.70 

4,223, 108.01 
1,055,187.60 
5,278 295.61 

83,084.817.24 

35,007.59 
121,320.08 
214 752,63 

371.080.30 

29,553.46 

13,353,01 
1 339993.56 
1,353,346.57 

2,675.13 

85,346,463,95 

85,346,463.95 

76,939.63 
643.635.09 

720,574,72 

30.000,00 

30,000.00 

750,574.72 

148,699,538.91 

BOOK 
DEPRECIATION 

RESERVE ,,, 
857,241 

462,828 
1.461 893 
1,924,721 

63,472,350 

4,223,108 
2,878 

4,225 986 

70,480.298.00 

9,596 
25,124 
23,123 

57.843 

3,492 

13,353 
770 030 
783,383 

1.462 

71,487,886 

71,487,886 

0 
0 

85,655,645 

CALCULATED ANNUAL 
FUTURE ACCRUAL ACCRUAL 

ACCRUALS AMOUNT RATE 

'" (7) [8)"(7)1(4) 

774.260 75,782 4.64 

0 0 
1,523666 435 198 14.58 
1,523,668 435, 198 12.62 

9,254,284 1,203,694 1.66 

0 0 
1,052,310 138,570 13.13 
1,052,310 138,570 2.63 

12,604,520.00 1,853,244.00 2.23 

25,412 7.221 20,63 
64.064 17.899 14.75 

170,154 20,683 9.63 

279,630 45,803 12.34 

26,061 1,064 3.60 

0 0 
569.964 73 963 5.52 
569,964 73,963 5.47 

1.213 90 3.36 

13,824,971 1,989,056 2.33 

13,824,971 1,989,056 2.33 

63,116,426 ~ 

•• ADDITIONS IN ACCOUNT 391.06 (OFFICE FURNITURE ANO EQUIPMENT· SOFTWARE) AS OF JANUARY 1, 2013 WILL UTILIZE A 10.53% DEPRECIATION RATE CONSISTENT WITH A 10.L4 SURVIVOR CURVE. 

NOTE: NEW ADDITIONS AS OF JANUARY 1, 2013 IN THE ACCOUNTS BELOW WILL HAVE ACCRUAL RATES AS FOLLOWS 

Account Rmo 

Elect~c Plant 
353.10 5.25% 
362.10 5.25% 
370.01 4.44% 
370.04 6.90% 
382.00 15.38% 
383.00 13.33% 
384.00 5.13% 

Source: Attachment BHUH KCC-90(t>) to Data Response KCC-90 

COMPOSITE 
REMAINING 

LIFE 
(9)=(6)1(7) 

10.2 

'-' 

.. 7.7 

7.6 

'-' 
4.7 

'·' 
24.5 

7.7 

13.5 

E'111WL_(M.IMJ 
Pogo5ore 



390.30 

391,01 

391,02 

391,03 

391.04 

392,02 
392.03 
392.04 

389.00 

BLACK HILLS SERVICE COMPANY 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK DEPRECIATION RESERVE AND 

CALCULATED ANNUAL DEPRECIATION RATES AS OF DECEMBER 31, 2012 

NET BOOK 
SURVIVOR SALVAGE ORIGINAL DEPRECIATION 

ACCOUNT CURVE PERCENT COST RESERVE 
(1} (2} (3} (4} (5} 

GENERAL PLANT 

STRUCTURES AND IMPROVEMENTS· OWNED 50-R3 0 3,414,921.57 334,337 

OFFICE FURNITURE AND EQUIPMENT· SOFTWARE 6-S5 0 38,071,576.92 23,305,922 

OFFICE FURNITURE AND EQUIPMENT - HARDWARE 
FULLY ACCRUED ~SQ 0 4,499,579.68 4,499,580 
AMORTIZED ~SQ 0 4,725,254.69 3473 072 
TOTAL HARDWARE 9,224,834.37 7,972,652 

OFFICE FURNITURE AND EQUIPMENT· EQUIPMENT 
FULLY ACCRUED 10-SQ 0 2,304.00 2,304 
AMORTIZED 10-SQ 0 1802 711.48 670,530 

TOTAL EQUIPMENT 1,805,015.48 672,834 

OFFICE FURNITURE AND EQUIPMENT - FURNITURE 20-SQ 0 736,353.85 201700 

TOTAL ACCOUNT 391 49,837,780,62 32,153,108 

TRANSPORTATION EQUIPMENT· CARS 7-l4 " 184,633.20 116,435 
TRANSPORTATION EQUIPMENT· LIGHT TRUCKS 10-$2.5 10 593,848,19 434,494 
TRANSPORTATION EQUIPMENT- MEDIUM TRUCKS 11-L2.5 15 859163,28 494,324 

TOTAL ACCOUNT 392 1 637,644.67 1,045,253 

TOTAL GENERAL PLANT 54,890,346.88 33,532,898 

NONDEPRECIABLE PLANT 

LAND 291,371.14 0 

TOTAL NONDEPRECIABLE PLANT 291,371.14 0 

TOTAL UTILITY PLANT 55,181,718,00 33,532.698 

•ADDITIONS AS OF JANUARY 1, 2013 Will UTILIZE THE STANDARD AMORTIZATION RATE 

•• ACCRUAL RATES TO BE APPLIED TO ADDITIONS IN NEW SUBACCOUNTS AS OF JANUARY 1, 2013: 
ACCOUNT 391.06, OFFICE FURNITURE ANO EQUIPMENT· SOFTWARE, WILL UTILIZE A 18.18% RATE CONSISTENT WITH A S.-S5 SURVIVOR CURVE AND 0% NET SALVAGE. 
ACCOUNT 392.05, TRANSPORTATION EQUIPMENT· CARS , WILL UTILIZE A 13,85% RATE CONSISTENT WITH A 7-l4 SURVIVOR CURVE AND 10% NET SALVAGE. 
ACCOUNT 392.06, TRANSPORTATION EQUIPMENT - LIGHT TRUCKS, WILL UTILIZE A 9.47% RATE CONSISTENT WITH A 10-52.5 SURVIVOR CURVE AND 10% NET SALVAGE. 
ACCOUNT 392.07, TRANSORTATION EQUIPMENT - MEDIUM TRUCKS. WILL UTILIZE A 8.10% RATE CONSISTENT WITH A 11-L2.5 SURVIVOR CURVE AND 15% NET SALVAGE. 

Source: AUachment BHSC KCC-90(c) to Data Response KCC-90 

CALCULATED ANNUAL 
FUTURE ACCRUAL ACCRUAL 

ACCRUALS AMOUNT RATE ,., (7} (8)={7)/(4) 

3,080,585 65,821 1.93 

14,765,655 3,384,410 8.89 

0 0 
1 252,183 352 257 7.45 
1,252,183 352,257 3.82 

0 0 
1132181 162 737 9.03 
1,132,181 162,737 9.02 

534 654 35 256 4.79 

17,684,673 3,934,660 7.89 

49,735 7,705 4.17 
99,969 11,761 1.98 

235 965 23474 2.73 

385669 42,940 2.62 

21,150,927 4,043,421 7.37 

21.150,927 ~421 

.. 

.. .. .. 

Exhl"'L._(l.<Jo.<.:!) 
Pogo6ol6 

COMPOSITE 
REMAINING 

LIFE 
(9}=(6)1(7) 

46.8 

4.4 

3.6 

7.0 

15.2 

6.5 
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24-Apr-14 BLACK HILLS 

LINE 
NO. 

001 
002 

003 

004 
005 

006 

007 

008 

009 

010 

011 

012 

KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

RECONCILIATION OF REST A TED TEST YEAR AND ADJUSTED INCOME STATEMENT 
FOR YEAR ENDED 12/3112013 

GAS SALES REVENUES 
OTHER REVENUES 

ADJUSTMENTIS-16 
DEPRECIATION ANNUALIZATION 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
PURCHASED GAS 
O&M 

TOTAL OPERATING EXPENSES 

DEPRECIATION & AMORTIZATION 

TAXES OTHER THAN INCOME 

CUSTOMER DEPOSIT INTEREST EXPENSE 

INCOME TAXES 

TOTAL EXPENSES 

TOTAL UTILITY OPERATING INCOME 

$ 

$ 

0 
0 

0 

0 
0 

0 

416,573 

0 

0 

(164,755) 

$ 251,818 

$ (251,818) 

Exhibit_(MJM-4) 
Page 1 of3 

SECTION3 
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24-Apr-14 BLACK HILLS 

LINE 
NO. 

001 
002 

003 

004 
005 

006 

007 

008 

009 

010 

011 

012 

KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

RECONCILIATION OF RESTATED TEST YEAR AND ADJUSTED INCOME STATEMENT 
FOR YEAR ENDED 12/31/2013 

ADJUSTMENT IS-17 
DEPRECIATION EXPENSE PRODUCT REASSIGNMENT 

GAS SALES REVENUES 
OTHER REVENUES 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
PURCHASED GAS 
O&M 

TOTAL OPERATING EXPENSES 

DEPRECIATION & AMORTIZATION 

TAXES OTHER THAN INCOME 

CUSTOMER DEPOSIT INTEREST EXPENSE 

INCOME TAXES 

TOTAL EXPENSES 

TOTAL UTILITY OPERATING INCOME 

$ 

$ 

0 
0 

0 

0 
0 

0 

(12,515) 

0 

0 

4,950 

$ (7,565) 

$ 7,565 

Exhibit_(MJM-4) 
Page 2 of3 

SECTION3 
SCHEDULE2 
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24-Apr-14 BLACK HILLS 

LINE 
NO. 

001 
002 

003 

004 
005 

006 

007 

008 

009 

010 

011 

012 

KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

RECONCILIATION OF RESTATED TEST YEAR AND ADruSTED INCOME STATEMENT 
FOR YEAR ENDED 12/31/2013 

ADmSTMENT IS-18 
DEPRECIATION EXPENSE RELATED TO CAPITAL ADDITIONS 

GAS SALES REVENUES 
OTHER REVENUES 

TOTAL OPERATING REVENUES 

OPERA TING EXPENSES 
PURCHASED GAS 
O&M 

TOTAL OPERATING EXPENSES 

DEPRECIATION & AMORTIZATION 

TAXES OTHER THAN INCOME 

CUSTOMER DEPOSIT INTEREST EXPENSE 

INCOME TAXES 

TOTAL EXPENSES 

TOTAL UTILITY OPERATING INCOME 

$ 

$ 

0 
0 

0 

0 
0 

0 

59,346 

0 

0 

(23,471) 

$ 35,875 

$ (35,875) 

Exhibit_(MJM-4) 
Page 3 of3 

SECTION3 
SCHEDULE2 
PAGE22 OF24 



BLACK HILLS KANSAS GAS 
COMPARISON OF ACCRUALS BASED ON SPANOS'S PROPOSED AND CURRENT DEPRECIATION RATES 
ACCRUALS BASED ON ADJUSTEO COST AS OF DECEMBER 31, 2013 

ADJUSTEO COST 
ASOF 

ACCOUNT DECEMBER 31, 20131/ 
(1) (2) 

PRODUCTION PLANT 

336.01 PURIFICATION EQUIPMENT 18.719 

TOTAL PRODUCTION PLANT 18,719 

TRANSMISSION PLANT 

368.00 TOTAL STRUCTURES AND IMPROVEMENTS 120,118 
367.00 TOTALW.INS 31,894,978 
'68.04 COMPRESSOR STATION EQUIPMENT 21,484 
369.00 TOTAL MEASURING AND REGULATING STATION EQUIPMENT 3,408,850 
371.01 OTHER EQUIPMENT 108.344 

TOTAL TRANSMISSION PLANT 35,553,774 

OISTRJBUTJON PL.ANT 

375.01 STRUCTURES AND IMPROVEMENTS 238,651 
376.00 TOTALW.INS 75,664,300 
377.00 COMPRESSOR EQUIPMENT 174,659 
378.00 MEASURING AND REGULATING STATION EQUIPMENT· GENERAL 4.102,876 
379.00 MEASURING AND REGULATING STATION EQUIPMENT· CITY GATE . 72,796 
380.00 TOTAL SERVlCES 48,308,962 
381.00 TOT AL METERS 20,087,681 
382.01 METER INSTALLATIONS 1,987,481 
383.01 HOUSE REGULATORS 13,648,208 
385.00 TOTAL INDUSTRIAL MEASURING 6,098,000 
387.00 OTHER EQUIPMENT 368084 

TOTAL DISTRIBUTION PLANT 170,751,698 

GENERAL PLANT 

390.00 TOTAL STRUCTURES AND IMPROVEMENTS 7,315,754 
391.00 TOTAL OFFICE FURNITURE AND EQUIPMENT 14,908,988 
392.00 TOTAL TRANSPORTATION EQUIPMENT 4,239,909 
393.00 STORES EQUIPMENT 24,007 
394.00 TOTAL TOOLS, SHOP AND GARAGE EQUIPMENT 2,180,840 
395.00 TOTAL LABORATORY EQUIPMENT 91,380 
396.00 TOTAL POWER OPERATED EQUIPMENT 557,596 
397.00 TOTAL COMMUNICATION EQUIPMENT 1,159,961 
398.00 TOTAL MISCELLANEOUS EQUIPMENT 18,536 

TOTAL GENERAL PLANT 30,496,971 

TOTAL DEPRECIABLE PL.ANT 236,821.162 

NONOEPRECIABLE ANO ACCOUNTS NOT STUDIED 

301.00 ORGANIZATION 186,932 
302.00 FRANCHISES AND CONSENTS 74,990 
303.00 TOTAL MISCELLANEOUS INTANGIBLE PLANT 3,248,838 
365.01 LANO AND LAND RIGHTS (TRANSMISSION) 10,775 
365.02 RIGHTS-OF-WAY 503,888 
374.00 TOTAL LAND AND LAND RIGHTS (DISTRIBUTION) 401,173 
389.01 LAND AND LAND RIGHTS (GENERAL) 484,956 
399.01 ASSET RETIREMENT OBLIGATION 4062 

TOTAL NONDEPRECIABLE PL.ANT 4,913,614 

TOTAL GAS PLANT 241,734,776 

SPANOS'S PROPOSED CURRENT 
CALCULATED CALCULATED 

ANNUAL ACCRUAL ANNUAL ACCRUAL 
AMOUNT RATE/2 AMOUNT RATE/3 
(3)=(2)*(4) --(.-,- (5)=(2)'(6) --(,-,-

~ 3.33% ~ 2.87% 

623 3.33% 537 2.87% 

2,364 1.97% 2,150 1.79% 
383,492 1.20% 451,086 1.41% 

1,141 5.31% 430 2.00% 
103,067 3.02% 53.519 1.57% 
~ 7.44% ~ 2.33% 

498,120 1.40% 509,709 1.43% 

15,810 6.62% 549 0.23% 
1,320,177 1.74% 1,309,228 1.73% 

5,242 3.00% 5,641 3.23% 
103,743 2.53% 90,674 2.21% 

2,552 3.51% 1,652 2.27% 
1,132,551 2.34% 1,131,940 2.34% 
1,336,272 6.65% 540,359 2.69% 

14,294 0.72% 40,942 2.06% 
368,546 2.69% 300,261 2.20% 
88,723 1.45% 122,561 2.01% 
~ 1.70% ~ 3.23% 

4,392,149 2.57% 3,555,696 2.08% 

195,060 2.67% 47,552 0.65% 
2,881,200 19.33% 1,024,287 6.87% 

551,739 13.01% 109,932 2.59% 
637 2.65% 1,083 4.51% 

48,717 2.23% 44,769 2.05% 
1,040 1.14% 2,124 2.32% 

14,839 2.66% 11,615 2.08% 
148,765 12.65% 41,084 3.54% 
~ 12.28% _____.m. 2.00% 

3,842,272 12.60% 1,282,816 4.21% 

~ 3.69% ~ 2.26% 

8,733,164 5 348,758 

PROPOSED INCREASE 3,384,406 

1/: Adjusted Cost as of December 31, 2013 is from Section 4, Schedule 2, Pages 1 and 2, Column 7 and is the sum of Per Books 1213112013 (colurm 5) and Adjustments 1213112013 
(column 6) on the same pages 

12: Source for Proposed Rates is attachment 'BHKG KCC-90(a)' to Data Response KCC-90 
/3: Source for Current Rates is attachment 'KCC·103(a) KS Gas Depr Study & Order.pdf to Data Response KCC-103 



BLACK HILLS KANSAS GAS 
SUMMARY OF ESTIMATEO SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE ANO CALCULATED 
ANNUAL DEPRECIATION RATES />S OF SEPTEMBER 30, 2013 
BOOK BALANCES VS. DEPRECIATION STUDY BALANCE 

PER BOOKS PER BOOKS PER BOOKS 
ORIGINAL COST ORIGINAL COST ORIGINAL COST 

MOF MOF ASOF 
ACCOUNT DECEMBER 31, 2012 SEPTEMBER 30, 2013 DIFFERENCE DECEMBER 31, 2013 DIFFERENCE 

l'I l'I (3) (4)= (3)·(2) 1•1 (6)=(5)·(3) 

PRODUCTION PLANT 
336.01 PURIFICATION EQUtpMENT 18,719 18,719 IOI 18.719 

TOT AL PRODUCTION P1ANT 18,719 18,719 101 18,719 

TRANSMISSION PLANT 

386.01 STRUCTURES AND IMPROVEMENTS 111.518 
386.71 STRUCTURES ANO IMPROVEMENTS • FARM TAP ""' 366 TOTAL 120,118 120,118 120,118 IOI 

MAlNS 
367.01 IRON 328.464 
367.02 " 880.395 
367.03 STEEL 22.211.308 
367.73 STEEL·FARMTAP 1.834,272 

TOTAL MAINS 25,503,479 25,254,439 (249,1)41;) 31,144,628 S,890,189 

368.04 COMPRESSOR STATION EQUIPMENT 21.4S4 21.4S4 1•1 21,484 

369.03 MEASURING AND REGULATING STATION EQUIPMENT 3,312.967 
369.73 MEASURING AND REGULATING STATKlN EQUIPMENT· FARM TAP 51,471 

369TOTAL 3,061,543 3,364,438 302,895 3,363,700 (738) 

371.01 OTHER EQUIPMENT 109.789 108.344 (1,445) 10l:l,344 

TOTAL TRANSMISSION PLANT 28,816,413 28,868,823 52,410 34,758,274 5,889,451 

DISTRIBUTION PLANT 

375.01 STRUCTURES AND IMPROVEMENTS 267.397 161.380 (106.017) 236.651 77,271 

MAINS 
376.03 STEEL 24.537.890 
376,04 "'° 498,255 
376.07 OTHER EQUIPMENT 634,851 
376.25 PE/PLASTIC 46.815,12\1 

TOTAL MAINS 70,855,199 72,486,125 1,630,926 73,831,105 1,344,980 

377.00 COMPRESSOR EQUIPMENT 205.098 174.659 (30.439) 174,659 1•1 
378.00 MEASURING AND REGULATING STATION EQUIPMENT· GENERAL 2,763.511 2.853.294 89,783 3237,392 334.098 
379.00 MEASURING AND REGULATING STATION EQUIPMENT· CITY GATE 72,796 72,796 IOI 72,796 0 

SERVICES 
380.03 STEEL 4,429.794 
3S0.04 "'° 76,556 
380.25 PE/PLASTIC 42,509,897 

TOTAL SERVICES 45,968,723 47,016,246 1.047,523 47,673,771 662,525 

381.00 METERS S45.322 
381.01 METERS·ERT 7,620.366 
381.23 METERS· AMR I AMI 682.789 

TOTAL METERS 17,462,996 8,848,477 (8,614,519) 19,735,395 10,836,913 

382.01 METER INSTALLATIONS 1,963.349 2.002,792 39,443 1,987.481 (15,311) 
383.01 HOUSE REGULATORS 12.621.031 13,340,705 719.674 13.648.208 307,503 

385.01 INDUSTRIAL MEASURING AND REGULATING STATION EQUIPMENT 3,620.166 
385.02 INDUSTRIAL METERS· LARGE 211.318 

TOTAL INDUSTRIAL 5,966,448 3,331,483 (2,134,965) !i,985,504 2,154,021 

387.00 OTHER EQUIPMENT 367.252 385.026 (2.226) 354.216 !30.810! 

TOTAL OISTRISUTION PLANT 158,533,800 151,172,933 (7,360,817) 166,944,178 15,771,195 

GENERAL PLANT 

STRUCTURES AND IMPROVEMENTS 
390.01 OWNEO 6.212,181 
390.51 LEASED 56.361 

TOTAL STRUCTURES AND IMPROVEMENTS 7,199,135 S,268,541 (930,594) 7,432.333 1,163192 

391,01 OFFICE FURNITURE AND EQUIPMENT - FURNITURE 
FULLY ACCRUED 152,556 
AMORTIZED 492,860 
TOTAL FURNITURE 645,416 

391.03 OFFICE FURNITURE AND EQUIPMENT. COMPUTER HARDWARE 
FULLY ACCRUED 513.276 
AMORTIZED 606,366 
TOTAL COMPUTER HARDWARE 1,119,642 

391.04 OFFICE FURNITURE AND EQUIPMENT - SOFTWARE 7.151 
TOTAL OFFICE FURNITURE AND EQUIPMENT 15,256.326 1,772,209 (13,484,117) 14.356,033 12,583,824 

TRANSPORTATION EQUIPMENT 
392.01 SUBUNIT 27,324 
392.02 CAA' 161,148 
392.03 LIGHT TRUCKS 1.669,489 
392.04 MEDIUM TRUCKS 1,493,853 
392.05 HEAVY TRUCKS 224.702 
392.06 TRAILERS 150.959 

TOTAL TRANSPORTATION EQUIPMENT 3,350,643 3,727,476 376,833 4,131,115 403,639 

393.00 STORES EQUIPMENT 25.910 25,828 (82) 24.00.S (1.760) 

394.00 TOOLS. SHOP ANO GARAGE EQUIPMENT 
FULLY ACCRUED 246,816 
AMORTIZED 1,597,527 



BLACK HILLS KANSAS GAS 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE ANO CALCULATED 
ANNUAL DEPRECIATION RATES AS OF SEPTEMBER 30, 2013 
BOOK BALANCES VS. DEPRECIATION STUDY BALANCE 

PER BOOKS PER BOOKS PER BOOKS 
ORIGINAL COST ORIGINAL COST ORIGINAL COST 

ASO' ASO' ASO' 
ACCOUNT DECEMBER 31, 2012 SEPTEMBER 30, 2013 DIFFERENCE OECEMBER31,2013 DIFFERENCE 

l'I ,,, l'I (4)=(3)·12) '" (6)=(5) ·(3) 

TOTAL TOOLS, SHOP ANO GARAGE EQUIPMENT 1,954,695 1,844,343 (110,352) 2,122,374 278,031 

395.00 LABORATORY EQUIPMENT 
FULLY ACCRUED 16.985 
AMORTIZED 47.272 

TOTAL LABORATORY EQUIPMENT 121,333 64,257 (57,076) 91,786 27,529 

POWER OPERATED EQUtpMENT 
396,01 SHORT LIFE 208,144 
396.02 LONG LIFE 376,530 

TOTAL POWER OPERATED EQUIPMENT 537,573 562,674 45,101 532,674 1•1 

397.00 COMMUNICATION EQUIPMENT 
FULLY ACCRUED 165.315 
AMORTIZED 903.342 

TOTAL COMMUNICATION EQUIPMENT 1,263,915 1,068,657 (195,253) 1,165,82<1 97,163 

398.00 MISCELLANEOUS EQUIPMENT 
FULLY ACCRUED 12,551 
AMORTIZED 10.218 

TOT Al MISCELLANEOUS EQUIPMENT 23,235 22,769 (466) 93,798 76,029 

TOTAL GENERAL PLANT 29,732,765 15,376,754 (14,356,011) 30,005,001 14,628,247 

TOTAL DEPRECIABLE PLANT 217,101,697 195,437,280 (21,664,417) 231,726,172 36,288,892 

NONDEPRECIABLEANDACCOUNTS NOT STUDIED 

301.00 ORGANIZATION 186,932 166.932 (0) 186,932 
302.00 FRANCHISES AND CONSENTS 74,990 74.990 (0) 74,990 

303.00 MISCELLANEOUS INTANGIBLE PL.ANT 1,039,850 
303.01 MISCELLANEOUS INTANGIBLE PL.ANT - EASEMENTS 1,730,332 
303.02 MISCELLANEOUS INTANGIBLE PL.ANT - TRADEMARKS 181,000 
303.07 MISCELLANEOUS INTANGIBLE PL.ANT - FARM TAP 295.645 

TOTAL MISCELLANEOUS 3,246,838 3,246,638 3,246,838 IOI 

365.01 """ 10.131 
365.02 LAND RIGHTS 501,788 
365.71 L.AND-FARMTAP .,, 
365.72 LAND RIGHTS-FARM TAP 2,100 

TOTAL TRANSMISSION LAND 514,663 514,663 IOI 514,66.3 

374.01 CANO 230.635 
374.02 LAND RIGHTS 154.333 

TOTAL DISTRIBllTION LAND 398,910 334,967 (13,943) 401,173 16,2(16 

389.01 """ 486,018 426.292 499.435 73.143 

TOTAL NONOEPRECIABLE AND ACCOUNTS NOT STUDIED 4,908,351 4,834,682 (73,669) 4,924,031 89,349 

TOTAL GAS PLANT 222.010,048 200,271,961 (21,738,087) 236,650,203 36,378,242 



Black Hills Gas Utility Company, LLC 

Calculation of Rem. Life Effect Of Excluded Additions 

367 
Transmission 

Line Description Mains 

(1) (2) (3) 

1 Balance at September 30, 2013 /1 25,254,439 

2 Increase (L3 - Ll) 5,890,189 

3 Balance at December 31, 2013 /2 31,144,628 

4 Future Plant Additions 1/1/14 to 6/30/14 /3 750,350 

5 Total Increase from Study (L2 + L4) 6,640,539 

6 Spanos Proposed Net Salvage /4 -10% 

7 Future Accruals from Additions (LS x (1- LG) 7,304,593 

8 Life /4 69.8 

9 Annual Accrual for Additions (L7 /LS) 104,612 

10 Annual Accrual as of September 2013 /4 303,649 

11 Total Annual Accrual (L9 + LlO) 408,261 

12 Future Book Accrual as of September 2013 /4 17,496,472 

13 Test Year Future Accruals (L7 + l12) 24,801,065 

14 Test Year Rem. Life (L13 / Lll) 60.7 

15 Spanos Rem. Life /4 57.6 

16 Expense Effect of Exclusion ((L13 / L15)-(L13 / L14)) 22,158 

1/: Attachment BHKG KCC-90(a) to Data Responst KCC-90 

2/: Application Section 4, Schedule 2, Column 4, Page 2 of 2 

3/: Application Section 4, Schedule 2, Column 5, Page 2 of 2 

4/: Spanos Depreciation Study, Detailed Depreciation Calculations, Part IX 

376 381 
Distribution 

Mains Meters 

(4) (5) 

72,486,125 8,848,477 
1,344,980 10,886,918 

73,831,105 19,735,395 

2,133,195 352,286 
3,478,175 11,239,204 

-10% 0% 

3,825,993 11,239,204 

56.4 15.9 

67,831 705,784 

1,264,725 588,618 
1,332,556 1,294,402 

53,748,246 7,594,519 

57,574,239 18,833,723 

43.2 14.6 

42.S 12.9 

22,197 165,318 

Exhibit_{MJM-7) 
Page 1of5 

391 
Office Furn. & 

Equip. 

(6) 

1,772,209 
12,583,824 

14,356,033 

552,955 
13,136,779 

0% 

13,136,779 

7.0 

1,876,683 

1,746 
1,878,429 

1,746 

13,138,525 

7.0 

1.0 

11,260,096 



Black Hilts Gas Utility Company, LLC 
Calculation of Rem. Life Effect Of Excluded Additions . 

line 

1 
2 
3 

4 

5 

Description 

Balance at September 30, 2013 /1 
Increase 
Balance at December 31, 2013 /2 

Future Plant Additions /3 

Total Increase from Study 

367 
Transmission 

Mains 

25,254,439 

5,890,189 
31,144,628 

750,350 

6,640,539 

Spanos's Weighted Average Service 

6 Original Cost /4 Spanos's ASL/4 

7 367 .01 Iron 328,464 
8 367.02 PE 880,395 
9 367.03 Steel 22,211,308 

10 367.73 Steel Farm Tap l,834,272 

25,254,439 

1/: Attachment BHKG KCC·90(a) to Data Responst KCC-90 
2/: Application Section 4, Schedule 2, Column 4, Page 2 of 2 

3/: Application Section 4, Schedule 2, Column 5, Page 2 of2 

70 
65 
70 
70 

69.8 

4/: Spanos Depreciation Study, Detailed Depreciation Calculations, Part JX 

ASL Weight 

22,992,480 
57,225,675 

1,554, 791,560 

128,399,040 
1,763,408,755 

Exhibit_(MJM·7) 
Page2ol5 

Spanos's Weighted Average Remaiming Life 

Future Book Annual 
Accruals /4 Accrual /4 Remaining life 

351,485 5,185 67.8 
857,852 15,098 56.8 

15,493,871 268,433 57.7 
793,264 14,933 53.1 

17,496,472 303,649 S7.6 



Black Hills Gas Utility Company, LLC 
Calculation of Rem. life Effect Of Excluded Additions 

Line 

1 
2 
3 

4 

5 

6 

7 
8 
9 
10 

Description 

Balance at September 30, 2013 /1 
Increase 
Balance at December 31, 2013 /2 

Future Plant Additions /3 

Total Increase from Study 

376.03 Steel 

376.04 PVC 
376.07 Other Equipment 
376.2? PE/Plastic 

376 
Distribution 

Mains 

72,486,125 
1,344,980 

73,831,105 

2,133,195 

3,478,175 

Spanos's Weighted Average 
Service 

Spanos's ASL 

Original Cost/4 /4 

24,537,890 60 
498,265 45 

634,851 30 
46,815,120 55 
72,486,125 S6.4 

1/: Attachment BHKG KCC-90(a) to Data Responst KCC-90 
2/: Application Section 4, Schedule 2, Column 4,_Page 2 of 2 
3/: Application Section 4, Schedule 2, Column 5, Page 2 of 2 
4/: Spanos Depreciation Study, Detailed Depreciation Calculations, Part IX 

ASL Weight 

1,472,273,389 
22,421,921 
19,045,525 

2,574,831,578 
4,088,572,414 

Exhibit_(MJM-7) 
Page 3 of 5 

Spanos's Weighted Average Remaiming life 

Future Book Annual 
Accruals /4 Accrual /4 Remaining life 

10,456,150 261,952 39.9 
85,640 8,006 10.7 

601,016 23,884 25.2 
42,605,440 970,883 43.9 
53,748,246 1,264,725 42.5 



Black Hills Gas Utility Company, LLC 

Calculation of Rem. life Effect Of Excluded Additions 

line 

1 

2 
3 

4 

s 

6 

7 

8 
9 

Description 

Balance at September 30, 2013 /1 

Increase 

Balance at December 31, 2013 /2 

Future Plant Additions /3 

Total Increase from Study 

381.00 Meters 

381.01 Meters ERT 

381.23 Meters AMR/AMI 

381 
Meters 

8,848,477 

10,886,918 

19,735,395 

352,286 

11,239,204 

Spanos's Weighted Average 

Service 

Spanos's ASL 

Original Cost/4 /4 

545,322 

7,620,366 

682,789 
8,848,477 

30 
15 
15 

15.9 

1/: Attachment BHKG KCC-90(a) to Data Responst KCC-90 
2/: Application Section 4, Schedule 2, Column 4, Page 2 of 2 

3/: Application Section 4, Schedule 2, Column 5, Page 2 of 2 

4/: Spanos Depreciation Study, Detailed Depreciation Calculations, Part IX 

ASL Weight 

16,359,672 

114,305,495 
10,241,830 

140,906,996 

Exhibit_{MJM-7) 
Page 4 of 5 

Spanos's Weighted Average Remaiming life 

Future Book Annual 

Accruals /4 Accrual /4 Remaining Life 

515,932 18,623 27.7 

6,915,309 528,335 13.1 
163,278 41,660 3.9 

7,594,519 588,618 12.9 



Black Hills Gas Utility Company, LLC 

Calculation of Rem. Life Effect Of Excluded Additions 

Line 

1 

2 
3 

4 

s 

6 

7 
8 
9 

Description 

Balance at September 30, 2013 /1 

Increase 

Balance at December 31, 2013 /2 

Future Plant Additions /3 

Total Increase from Study 

391 

Office Furniture 
and Equipment 

1,772,209 

12,583,824 

14,356,033 

552,955 

13,136,779 

5panos's Weighted Average 

Service 

Spanos's ASL 

391.01 Office Furniture and Equipment 

391.03 Computer Hardware 

391.04 Software 

Original Cost /4 /4 

492,860 

606,366 

7,151 

1/: Attachment BHKG KCC·90(a) to Data Responst KCC-90 

2/: Application Section 4, Schedule 2, Column 4, Page 2 of 2 

3/: Application Section 4, Schedule 2, Column 5, Page 2 of 2 

4/: Spanos Depreciation Study, Detailed Depreciation Calculations, Part IX 

20 

s 
7 

ASL Weight 

9,857,202 

3,031,831 

50,054 

Exhibit_(MJM-7) 
Page 5 of5 

Spanos's Weighted Average Remaiming Life 
Future Book Annual 

Accruals/4 Accrual /4 Remaining Life 

490,968 

602,627 

1,746 

54,579 

286,159 

1,746 

9.0 
2.1 
1.0 



Exhibit_(MJM-8) 
Page 1 of 1 

Black Hills Utility 
Summary of Spanos's Net Salvage Statistics - Actual 
Depreciation Study Part VIII 

Account# II Title 2006 to 2013 
Cost of Removal Gross Salvage Net Salvage 

366.01 and .71 Structures and Improvements 
367.01,.02,.03,.73 Mains 61,747 (61,747) 
368.04 Compressor Station Equipment 58 (58) 
369.03 and .73 Measuring and Regulating Equipment 5,981 (5,981) 
371.01 Other Equipment 915 (915) 
375.01 Structures and Improvements 25,679 (25,679) 
376.03 Mains-Steel 158,282 4,365 (153,917) 
376.04 Mains PVC 7,412 (7,412) 
376.07 Mains - Other Equipment 63 22 (41) 
376.25 Mains - PE/Plastic 88,276 142 (88,134) 
378 and 379 Measuring and Regulating Equipment 16,933 (16,933) 
380.03 Services - Steel 214,916 180 (214,736) 
380.04 Services - PVC 2,390 (2,390) 
380.25 Services - PE/Plastic 116,986 188 (116,798) 
381.01 Meters - ERT 
382.01 Meter Installations 5,090 (5,090) 
383.01 House regulators 95,403 54 (95,349) 

Industrial Measuring and Regulating Sation 

385.01 Equipment 9,990 (9,990) 
387 Other Equipment 
390.01 Structures and Improvements - Owned 
390.51 Structures and Improvements - leased 

392.02 Transportation Equipment - Cars 35,365' 35,365 
392.03 Transportation Equipment - Light Trucks 172,172 172,172 
392.04 Transportation Equipment - Medium Trucks 213,112 213,112 
392.06 Transportation Equipment- Trailers (1,500) 43,470 44,970 
396.01 and .02 Power Operated Equipment 18,869 18,869 

808,621 487,939 (320,682) 

Average 8 years 101,078 60,992 (40,085) 

Source: Spanos's Depreciation Study Section VIII 



BLACK HILLS KANSAS GAS 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE ANO CALCUlATEO 

ANNUAL DEPRECIATION RATES AS OF SEPTEMBER 30, 2013 

NET SALVAGE INCLUDED NET SALVAGE EXCLUDED 
ORIGINAL COST NET CALCULATED NET CALCULATED 

ASOF SALVAGE ANNUAL ACCRUAL SALVAGE ANNUAL ACCRUAL 
ACCOUNT SEPTEMBER 30, 2013 PERCENT AMOUNT RATE PERCENT AMOUNT RATE 

1) (2) --,,-,- -,-.,---,,,- --",- -----..,----,,,-
PRODUCTION PLANT 

336.01 PURIFICATION EQUIPMENT 16,718.78 ~ 3.33 '" 3.33% 

TOTAL PRODUCTION PLANT 18,718.78 '" 3.33 "' 3.33% 

TRANSMISSION PLANT 

356,01 STRUCTURES ANO IMPROVEMENTS 111.517.87 (5) 2.179 1.95 0 1,812 1.62% 
356.71 STRUCTURES ANO IMPROVEMENTS· FARM TAP 8.600.16 (5) 185 2.15 0 118 1.37% 

MAINS 
367.01 IRON 328.464.43 (10) 5,185 1.58 0 4,700 1.43% 
367.02 PE 880.394.62 (10) 15.098 1.71 0 13,549 1.54% 
367,03 STEEL 22,211,307.67 (10) 268,433 1.21 0 229.952 1.04% 
367.73 STEEL - FARM TAP 1,834.272.38 (10) ~ 0.81 0 ~ 0,63% 

TOTAL MAINS 25,254,439.10 303,649 1.20 259.681 1.03% 

368.04 COMPRESSOR STATION EQUIPMENT 21,483.71 (5) 1,141 5.31 0 1.012 4.99% 
369.03 MEASURING ANO REGULATING STATION EQUIPMENT 3,312.966.70 (5) 100,183 3.02 0 93.391 2.82% 
369.73 MEASURJNGANO REGULATING STATION EQUIPMENT- FARM TAP 51,471.37 (5} 1,541 2.99 0 1.415 2.75% 
371.01 OTHER EQUIPMENT 108.344.42 (1) ~ 7.44 0 ~ 7.33% 

TOTAL TRANSMISSION PLANT 28,868,823.33 416,934 1.44 365,431 1.27% 

DISTRIBUTION PLANT 

375.01 STRUCTURES AND IMPROVEMENTS 161.380.22 (5) 10,691 6.62 10.076 6.24% 

MAINS 
376,03 STEEL 24,537,889.82 (10) 261,952 1,07 200.479 0.82% 
376.04 PVC 498.264.92 (10) 8,006 1.61 3.348 0,67% 
376.07 OTHER EQUIPMENT 634,850.83 0 23,884 3.76 23,884 3.76% 
376.25 PE! PLASTIC 46.815.119.60 (25) 970,883 2.07 704,180 1.50% 

TOTAL MAINS 72,486,125.17 1,264,725 1.74 931,891 1.29% 

377.00 COMPRESSOR EQUIPMENT 174.659.15 (5) 5,242 3.00 0 4,967 2.84% 
378.00 MEASURING ANO REGULATING STATION EQUIPMENT - GENERAL 2,853,293.62 (10) 72.147 2.53 0 61,560 2.16% 
379.00 MEASURING ANO REGULATING STATION EQUIPMENT - CITY GATE 72,795.$3 (10) 2,552 3.51 0 2.196 3.02% 

SERVICES 
380.03 STEEL 4,429,793.99 (40} 171,640 3.87 85,775 1.94% 
380.04 PVC 76.555.53 (20) 3,SSS 4.66 2,904 3.79% 
380.25 PEI PLASTIC 42,509.896.74 (20) 927,039 2.18 688.705 1.62% 

TOTAL SERVICES 47.016.246.26 1,102,245 2.34 777,384 1.65% 

381.00 METERS 545.322.39 0 18,623 3.42 0 18,623 3.42% 
381.01 METERS- ERT 7.620.366.32 0 528,335 6.93 0 528,335 6.93% 
381.23 METERS-AMR I AMI 682,788.64 0 41,660 6.10 0 41,660 6.10% 
382.01 METER INSTALLATIONS 2,002,791.55 (5) 14,404 0.72 0 11.988 0.60% 
383.01 HOUSE REGULATORS 13,340.705.24 (15) 358,287 2.69 0 302,852 2.27% 
385.01 INDUSTRIAL MEASURING AND REGULATING STATION EQUIPMENT 3,620,165.72 (10) 48,869 1.35 0 40,106 1.11% 
385.02 INDUSTRIAL METERS - LARGE 211,317.56 {5) 6,877 3.25 0 6,444 3.05% 
387.00 OTHER EQUIPMENT 385.025.65 0 ~ 1.70 0 ~ 1.70% 

TOTAL DISTRIBUTION PLANT 151,172,983.32 3,481,184 2.30 2,744,610 1.82% 

GENERAL PLANT 

STRUCTURES AND IMPROVEMENTS 
390.01 OWNED 6,212,180,65 {5) 165,218 2.66 156,539 2.52% 
390.51 LEASED 56.360.76 0 ~ 3.41 ~ 3.41% 

TOTAL STRUCTURES ANO IMPROVEMENTS 6,268,541.41 167.136 2.67 158,459 2.53% 

391.01 OFFICE FURNITURE ANO EQUIPMENT - FURNITURE 
FULLY ACCRUED 152.556.37 0 0 
AMORTIZED 492.860.12 0 54.579 11.07 54,579 11.07% 

TOT AL FURNITURE 645.416.49 ----s4,579 8.46 ~ 8.46% 

391.03 OFFICE FURNITURE AND EQUIPMENT - COMPUTER HARDWARE 
FULLY ACCRUED 513,276.03 0 0 
AMORTIZED 606.366.10 288,159 47.19 0 286,159 47.19% 

TOTAL COMPUTER HARDWARE 1,119.642.13 286,159 25.56 286,159 25.56% 

391.04 OFFICE FURNITURE AND EQUIPMENT- SOFTWARE 7,150.62 -----1.lli.... 24.42 ------1.BL 24.42% 

TOTAL OFFICE FURNITURE AND EQUIPMENT 1,772,209.24 342,464 19.33 342,484 19.33% 

TRANSPORTATION EQUIPMENT 
J92.01 SUBUNIT 27,324.44 25 3,149 11.52 25 3,149 11.52% 
392.02 CARS 161,147.69 25 47,708 29.61 25 47.708 29.61% 
392.03 LIGHT TRUCKS 1,669,488.62 30 220,840 13.23 30 220,840 13.23% 
392.04 MEDIUM TRUCKS 1,493,853.29 30 185,196 12.40 30 185,196 12.40% 
392,05 HEAWTRUCKS 224,702.29 30 19.391 8.63 30 19,391 8.63% 
392.06 TRAILERS 150,959.25 20 ~ 5,81 20 ~ 5.81% 

TOTAL TRANSPORTATION EQUIPMENT 3,727,475.58 485,056 13.01 485,056 13.01% 



393.00 STORES EQUIPMENT 25,828.45 685 2.65 '" 2.65% 

394.00 TOOLS, SHOP ANO GARAGE EQUIPMENT 
FULLY ACCRUED 246.816.45 0 0 
AMORTIZED 1,597 .526 .68 ~ 2.58 0 41.200 2.58% 

TOTAL TOOLS, SHOP ANO GARAGE EQUIPMENT 1,844,343.13 41.200 2.23 ----;raoo 2.23% 

395.00 l.ASORATORY EQUIPMENT 
FULLY ACCRUED 16,984.67 0 0 
AMORTIZED 47,272.34 731 1.55 0 731 1.55% 
TOTAL l.ASORATORY EQUIPMENT 64,257,01 --,-,-, 1.14 --,-,-, 1.14% 

POWER OPERATED EQUIPMENT 
396.01 SHORT LIFE 206,144.25 25 4,840 2.35 25 4,840 2.35% 
396.02 LONG LIFE 376,530.01 25 ~ 2.83 25 ~ 2.83% 

TOT AL POWER OPERA TED EQUIPMENT 582.674.26 15,506 2.66 15,506 2.66% 

397,00 COMMUNICATION EQUIPMENT 
FULLY ACCRUED 165,314.52 0 0 
AMORTIZED 903,342.12 135,213 14.97 135.213 14.97% 
TOTAL COMMUNICATION EQUIPMENT 1,068,656.64 ~ 12.65 135,213 12.65% 

398.00 MISCELLANEOUS EQUIPMENT 
FULLY ACCRUED 12,550.55 0 0 
AMORTIZED 10,218.11 2,795 27.35 -----1..M.. 27.35% 

TOTAL MISCELLANEOUS EQUIPMENT 22.768.66 ~ 12.28 2.795 12.28% 

TOTAL GENERAL PLANT 15,376,754.38 1,190,81)8 7.74 1,182,129 7.69% 

TOTAL DEPRECIABLE PLANT 195,437,279.81 ~ 2.61) ~ 2.21)% 

NON DEPRECIABLE AND ACCOUNTS NOT STUDIED 

301,00 ORGANIZATION 186.931.82 
302.00 FRANCHISES AND CONSENTS 74,989,75 
303.00 MISCELLANEOUS INTANGIBLE PLANT 1,039,660.39 
303.01 MISCELLANEOUS INTANGIBLE PLANT· EASEMENTS 1,730,332.20 
303.02 MISCELLANEOUS INTANGIBLE PLANT· TRADEMARKS 181,000.00 
303.07 MISCELLANEOUS INTANGIBLE PLANT- FARM TAP 295,645.70 
365.01 LAND 10.130.51 
365.02 LAND RIGHTS 501,788.01 
365,71 LAND- FARM TAP 643.94 
365.72 LAND RIGHTS- FARM TA? 2,100.26 
374.01 LAND 230,634.62 
374.02 LAND RIGHTS 154,332.63 
389.01 LAND 426.291.73 

TOTAL NONDEPRECIABLE AND ACCOUNTS NOT STUDIED 4,834,681.56 

TOTAL GAS PLANT 200,271,961.37 ~ ~ 
Difference ~ 



CERTIFICATE OF SERVICE 

14-BHCG-502-RTS 

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing 
document was served by electronic service on this lz'h day of September, 2014, to the 
following: 

JAMES G. FLAHERTY 
ANDERSON & BYRD, LLP 
216 SOUTH HICKORY 
P.O. BOX 17 
OTTA WA, KANSAS 66067 
jflaherty@andersonbyrd.com 

ROBERT J. AMDOR, MANAGER REGULATORY SERVICES 
BLACK HILLS CORPORATION 
1102 E. FIRST STREET 
PAPILLION, NE 68046 
robert.amdor@blackhillscom.com 

PATRICK J. JOYCE, SENIOR MANAGING COUNSEL 
BLACK HILLS CORPORATION 
1102 E. FIRST STREET 
PAPILLION, NE 68046 
patrick.joyce@blackhillscom.com 

ANDREW FRENCH, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
a.french@kcc.ks.gov 

SAMUEL FEATHER, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
s.feather@kcc.ks.gov 

BRIAN G. FEDOTIN, ASSISTANT GENERAL COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 
b.fedotin@kcc.ks.gov 



ANNE E. CALLENBACH, ATTORNEY 
POLSINELLI PC 
6201 COLLEGE BOULEVARD 
SUITE 500 
OVERLAND PARK, KS 66211 
acallebach@polsinelli.com 

FRANK A. CARO, ATTORNEY 
POLSINELLI PC 
6201 COLLEGE BOULEVARD 
SUITE 500 
OVERLAND PARK, KS 66211 
fcaro@polsinelli.com 

MONTGOMERY ESCUE 
SOUTHWEST KANSAS NON-PROFIT UTILITIES 
AGRICULTURAL ENERGY SERVICES INC 
1755 W BROADWAY ST STE 6 
OVIEDO, FL 32765 
montgomery.escue@agenergy.com 

DAN CLAWSON 
SWKI- SEW ARD-WEST CENTRAL, INC. 
BOX279 
PLAINS, KS 67869 
dan@clawsonoffice.com 

KIRK HEGER 
SWKI-STEVENS SOUTHEAST 
PO BOX 100 
HUGOTON, KS 67951 
kirkheger@gmail.com 

Derlt/0~k~ 
Administrative Specialist 
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